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PRINCIPAL ACTIVITIES AND REVIEW OF OPERATIONS

Marampa Project

The Marampa Iron Ore Projedfiarampa) is a brownfields hematite iron ore project at the development and permitting
stage, and is located 90n northeast of Freetown in Sierra Leone, West Afiidgurel).

Marampa comprises one mining licence (ML05/2014) comprising 97 “@kith one granted exploration licence
(EL46A/2011c 145.86kn3). The licences are held by Marampa Iron Ore (SL) Liniitditectly a wholly owned
subsidiary of the Company. Marampa has access to a stockpiling and ship loading facility located at Pepel Port via a
73km railway operated by African Railway and Port Services (SL) Limited (ARPS).
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The Marampa Project currently remains under care and maintenance.



Cape Lambert “

ANNUAL REPORT 701 Resources Lid "

PRINCIPAL ACTIVITIES AND REVIEW OF OPERATIONS

Kukuna Project

The Kukuna ProjecK(ikung is located 120 km northeast of Freetown in the northwesSierra Leone and comprises
one exploration licence covering 68kifnefer Figure 3. The licence area is located approximately 70km due north of
Marampa.

The Kukund#roject remains under care and maintenance.
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Katiola (EL284 400 knt) and Bouake (BB6¢ 400 kn?) for a total land position of 1,200kh{Licence}

¢KS /2YLIye yy2dzyOSR Ay al NOK Hamc GKFG AG KFR az2tR
Limited (Newcres) for a consideration of US$332,500 plus a 1% net smitarn royalty on gold produced from the

Licences capped at US$1milliGalg. The Salevas subject to Newcrest receiving approval from the Minister of Mines

for the transfer of the Licencesvhich first required the renewal of the Licences

The renewabf the Licences was completed in March 2017, lsugtaear end, tharansfer of the Licences had not been
completed, but is expected to occur the near future

Kipushi and Kasombo Copp€lobalt Projects (JV with Paragon Mining SARL)

The KipushiCobaltCopper Tailings Project consists of a tailings dam located on PE 12347 and the Kipushi Processing
Plant located adjacent mining licence PE4Ripshi Project, whilethe Kasombo CoppeCobalt Project consists of 3
mineralised areas odipproximately 600Ha (Kasombo 5, 6 and 7) located within mining licences PE 481 and PE4886
(Kasombo Projeqt refer Figure2 and Figure 3Both projects are located approximately 25km froobumbashi, the

second largest citin the Democratic Republic of Ggo ORQJ. The Company has a 50/50 joint venture agreement with
ParagorMining SARI(Paragor) to developthe projects.

Ll

il

Democratic Republic of Congo

Kitwe Tailings Project

International Airport
Air strip

‘Railway

Major Road

Kitwe Tailings Project = Sokm
Kipushi/Kasombo Project []

Zambia

P4

Figure2: Location of DRC and Zambian Copf@obalt Projects



ANNUAL REPORT 201 Cape Lambert n

Resources Lid v

PRINCIPAL ACTIVITIES AND REVIEW OF OPERATIONS

Kasombo 7

Kasombo 5

\
\(Kakumba

Kasombo 6

) Ckasombo

/

\

AN
\I Kipushi Processing Plant.

A

"% Kyaponda

~

Figur 3:Loation of theKipushi ProjectKasombo Project and KipusRirocessing Plant

Kipushi Project

The Kipushi tailingdam is located approximately 8km from the Kipushi Processing Plarexdends for over 1.2km in

length and over 400m in width. The tailings have a maximum depth of ajppatedy 12m in the centre ofhe tailings

dam and 5m at the boundaries of the tailings dam, with average depths of appately 8m. Assaying of samples
collected from the tailings dam returned Cobalt grades ranging from 0.35% to 0.46% and Copper grades ranging from
0.89% to 1.18% éfer ASX announcement dated 29 March 2017).

The Company reported that it was undertaking metallurgical testwork on the Kipushi tailings at the laboratory of Mintek
in South Africa. This test work programmes primarily aimed at a) characterisation of tiailings material by
mineralogical and chemical analyses b) production of a bulk copper/cobalt flotation concentrate grading initially 10
12% copper and greater than 2% cobalt; and c) preliminary scoping work on leaching and gravity concentration as
potential alternative or supplemental processing routédintek completed the characterizationand preliminary
flotation testwork that achievedthe target concentrate gradesbut at copper and cobalt recoverieslower than
anticipated. Insufficientsamplewas avalable to enable Mintek to complete optimisation of flotation test work, so

further sample was collected from the Kipushi tailings dam late in the June 2017 quarter and dispatched to Mistek

to the lack of timely progress on the optimization testwbidwever, it was ultimately decided late July 2017 to end the

work at Mintek and dispatch the remaining sample to the laboratory of Axis HauSape Town, South Africa

Axis House is a major supplier and distributor of chemicals to the mining industhave fully equipped laboratories,

with milling, flotation, sedimentation, leaching and analytical equipment, that enables it to accurately benchmark
alternate reagent suites against each other to optimise process recoveries. Axis House had previolusiied testing

on the Kipushi tailingfor Paragon in 2016Theinitial testwork carried out by Axis House confirméltht a saleable
concentrate of approximately 10% Copper and 2% Cobalt with recoveries of 57% and 50% respectively could be
achieved. Futter testwork igplannedto further optimise the process to obtain concentrate grades of above 2% Co and

12 % Cu at maximum recovery.

Kasombo Project

Kasombo is part of the Kasombo Complex, a series of capmteit rich deposits that have been extendjvexplored

by Gecamines and developed and mined by various international companies in joint venture with the State owned
mining company La Générale des Carriéres et des M@esamines TKS / 2 YLl yé Qa GSOKyA Ol f Oz
to undertake tandheldXRF sampling of artisar@en pitworkings and exposed cobalt mineralisation at the Kasombo

4
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areafrom surface and to depths of 30m. The results of XRF samplingere consistent with anatonfirmed the
previously reported mined copper and cobalt gradlgsGecamines and Forrest International Group of between 2.7%

to 3.7% copper and 3.5% to 5.3% cobalt. Extreme high grade rock samples from Kasombo 7 returned a handheld XRF
grades of up to 38% Co (refer ASX announcement dated 22 August 2017).

Independent onsultants SRK ConsultifgRK were engaged and commenced a detailed review and analyses of the
historical exploration work completed by Gécamines at the Kasombo area, as well as undertaking a geological mapping
exercise. A tender process also commencedd first phase RC drilling programme targeting the areas of known
mineralisation at Kasombo.

Kitwe TailingsProject

In May 2017, the Company announced that it has executed a binding terms sheet to conditionally acquire 70% of the
shares in Zambian &ty Australian Mining Company Zambia LimitadACZ1, which is the holder of exploration licence

No 21853HQSELLl(icence) The Licence covers an historic colmalpper rich tailings dump located approximately 3km

on the outskirts of Kitwe in Zamb{aefer Figure 3and Figure 4 Assays of seven samples collected from the tailings

dam returned Cobalt grades in the range of 0.20% to 0.43% and Copper grades ranging from 0.43% to 0.93% (refer ASX
announcement dated 22 May 2017).

Figure4: Location ofthe Kitwe CobaltCopper Tailings Project

The Company is in the process of finalising the share sale agreement with AMCZL in order to complete the transaction.

Wee MacGregor Project

Mining International Pty Ltd\Mining International) is a fully owned daisidiary of Cape Lambert. The Company holds
GSydaNB (G2 n YAyAy3d tSFaS&8 FyR n 3ANIyGSR SELX 2 Ndcated2 y LIS
40 km southeast of Mt Isa in Queensland (refégure 5). The total granted land package covean area of
approximately 124krh

The tenements are located within in the Eastern Fold Belt of the Mt Isa inlier. The easistiienements are located

in the Mary Kathleen Zone/Wonga Splovince. The western group of tenements are located in kagkadoon
Leichhardt Belt. These areas are prospective for a variety of deposit types, most notably structurally controlled
epigenetic copper and gold deposits.
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The Wee MacGregor tenements can fessed as brownfields exploration as several copper occurrences and historical
workings occur within the tenement boundaries. The largest of these is the Rosebud Mine within ML2773, which has
recorded historical production of 20,000t of ore at 7.0% Cuadidition, there are numerous undexxplored
geochemical and geophysical anomalies defined by previous explorers.

In its March 2017 quarterly reportthe Company announced that Argosy Minerals Limi#&8X: AGQYArgosy had
withdrawn from the Farrvin agreementfor its granted mining licences ML2504, ML2773 and ML9@d@8that it had
entered in to a new Fardn agreement with Cobalt X Pty Ltd (Cobalt X) and that Cobalt X was in the process of being
acquired by Cohiba Minerals Limited (Cohiba). In July @atiba announced that it had completed the acquisition of

all the shares in Cobalt X and that it would target high grade mineralisation at Wee McGregor.

During the September 16 quarter, the Company executed a fimagreement with Firebird Pty Ltd fdre Lady Ethleen
project (ML2771).

Mining Internationalfinalised itsdiscussions with the native title holdand executed &ultural Heritage Management
Agreement for mining lease ML27.Mining International also finalised and execute@wltural Herihge Management
Agreement fothe Wee MacGregor tenements.
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Your Directors submit the financial report Gape Lambert Resources Limit€&hpe Lamberor the Company and its
controlled entities (collectively referred to éise Group) for the year ende®0 June 207

DIRECTORS
In order to comply with the provisions of tlgorporations Act 20Q1he directors report as follows:

¢KS yIYSa IyR RSGIAfa 2F (GKS /2YLIyeQa RANBOG2NR Ay 27F
as follows. Directors were in office for this entire period unless otherwise stated.
Tony Sage

Tim Turner
Jason Brewer

TonySage Executive Chairman
Qualifications B.Com, FCPA, CA, FTIA
Experience Mr Sage has in excessofn &SI NBEQ SELISNASYOS Ay

services, funds management and capital raising. Mr Sage is based in Western Al
and has been involved in the management and financing of listed mining
explaration companies for the lag0years.

Mr Sage has operated in Argentina, Brazil, Peru, Romania, Russia, Sierra
DdZAYySIZ /2GS RQL@G2ANBI /2y323 {2dziK

currently Chairman of ASted Australian companies, Cape Lambert Resourtzb:
(which was AIM Company of the year in 2008), Cauléimergy LtdEuropean Lithiun
Limited and Fe Ltd Mr Sage is also HonExecutive Director of National Stoc
9EOKI y3IS 27 lided intbkhafiohd Petboben{ Ltdé 0

Mr Sage is also theke owner of A League football club Perth Glory that plays in
National competition in Australia.

Directorships of listed Global Strategic Metals Limited? June 2012 to August 201
companies held within the Cauldron Energy Limited June 2009 td’resent
last 3 years Fe Limited August 2009 to Presen
International Petroleum Limitéd January 2006 to Preser
Kupang Resources Limited September 2010 to August 201
European Lithium Limited September 2016 to Preser
Caeneus Minerals Limited December 2010 to 18 January 20.

*Company was delisted August 2014
*Listed on the Natinal Stock Exchange of Australia
°’ Company was delisted August 2015

Interest in Shares & Fully Paid Ordinary Shares 72,766,681
Options at the date of this
report
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Tim Turner Non-Executive Director
Qualifications B.Bus, FCPA, FTIA, Registered Company Auditor
Experience As senior partner with Accounting firm, Hewitt Turner & Gelevids Turner is the

partner in charge of audit assurance. From superannuation funds, not for
entities, large proprietary companies, to public companies, Mr Turner is the audi
off partner. He also has in excess of 855 NK Q Sift ya8exahb8sin€ss
consultancy and advisory services to the corporate and business community.

Mr Turner has a Bachelor of Business Degree, is a Registered Company Audi
Approved Superannuation Fund Auditor with ASIC, a Fellow of CPA Australia
CharteredTax Advisor.

Directorships of listed International Petroleum Limitedd January 2006 to Preser
companies held within the African Petroleum Corporation Limited November 2007 to Preser
last 3 years Legacy Iron Ore Limited July 2008 to Presen

"Company listed on the National Stock Exchange of Australia
*Company deésted from the National Stock Exchange of Austréiecember 2015

to list on the Oslo Stock Exchange

Interest in Shares & Fully Paid Ordinarghares 1,523,000
Optionsat the date of this

report

Jason Brewer Non-Executive Director

Qualifications M.Eng (ARSM) Hons

Experience Mr Brewer has ove20years' international experience in the natural resources se«

and in investment banking. He is a mining engineer with a Master's degree in n
engineering with honours from the Royal School of Mines, London. He has expe
in a variety of commodiés having worked in underground and opencast min
operations in the UK, Australia, Canada and South Africa, In addition he has w
for major global investment banks including Dresdner Kleinwort Benson,
Rothschild & Sons (Australia) Limited andebtec Bank (Australia) Limited in Londc
Sydney and Perth where he had particular responsibility for structuring and arrai
corporate and project funding facilities for mining companies operating in Asia

Africa.
Directorships of listed Black Mountain Resources Limited February 2012 to Preser
companies held within the International Goldfields Limited December 2015 t&eptember 2016
last 3 years Kupang Resources Limited September 2010 to August 201
Global Strategic Metals Limitéd December2013 to August 201+

1Company was delisted August 2015
2Company was delisted August 2014

Interest in Shares & Fully Paid Ordinary Shares None
Options at the date of this
report
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COMPANY SECRETARY

Ms Chapman is a certifiedautising accountant with overSlyears of experience in the mining industry. She has worked
extensively in Australia and the United Kingdom. Ms Chapman has a Bachelor of Accounting from Murdoch University
and has been a member of CPA Australia since 2000. Melissa has completed a Graduate Diploma of Corporate
Governance with the Geernance Institute of Australia, and the company directors course with the Australian Institute

of Company Directors.

DIVIDEND ANDERURN OF CAPITAL

No dividend was declared or paid during the currenprior year.

REVIEW ORESULTS ANIPERATIONS

Principal Activity

The principal activity ahe Groupduring the year was mineral investment, exploration and evaluation.

There were no significant changes in the nature of the principal activity during the year.

Review of Operations

A summary of the most significant transactiahging the year ended 30 June Z0i% set out below:

Listing of European Lithium Ltd

Duringthe year, European Lithium Ltd (ASX: E@R)J Lithiurn), a company Cape Lambert ownd4a53%interest in,

listed on the Australian Securities Exchange by way of reverse takeover. Following the listing, Euro Lithium announced
I NBaz2dNDS aa%bhdedR\Bolfdbeig lithilin®piojeat which is located in Carinthia, 270 kilometers south of
Vienna, Austria.

Execution of new chairman consultancy agreement

On 26 August 2016, the Company entered into a new consultancy agreement with Okewood Pty Ltdo()kew
provide the services of Chairman of Cape Lambert.

Unlisted options issued to Gulf Energy

On 15 December 2016, the Company issued 23,500,000 unlisted options at $0.05 each expiring on 31 December 2018
to Gulf Energy International Limite@&lf Energy. These options were issued in accordance with the underwriting
agreement executed between the Company and Gulf Energy in January 2016.

Sale of Mayoko Royalty

On 13 February 2017, the Company announced that it had sold its 100% owned roy#ity,fanm of a deferred
consideration deed, in the Mayoko iron ore project for A$1,000,000 cash, subject to the formality of the new owners
signing off the transaction.

Cobalt Mining and Tailings Processing OperatiddbRC

On 21 February 2017, the Compyaannounced that it has entered into a binding heads of agreement with Congolese

company, Paragon Mining SARL to form a 50/50 joint venture to develop the Kipushi Cobalt copper tailings project, the
Kasombo coppecobalt projects and operate the Kipushiogessing plant in the Democratic Republic of Comfed.
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The Company agreed to pay the following consideration to its DRC based advisors and lawyers, Pelesa and Associates,
who facilitated the origination, structuring and management of the proposed adopn, and the Vendors:

a) US$50,000 payable on execution of the binding heads of agreement;

b) US$100,000 and the issuance of 90,000,000 fully paid ordinary shares in the Company, within five business
days of the Company executing theAtyfeement(KipushiConsideration Shargs

¢) US$150,000 and the issuance of 50,000,000 fully paid ordinary shares in the Company, within five business
days of the Company achieving first production at any of the projects; and

d) the Company granting a 1.00% royaltyon allofith2 YLJ- y @ Q& F GG NROdzil 6t S NB @Sy dzS
and Associates.

On 12 May 2017, the Company held a general meeting to approve the issue of 90,000,00(Qs#iaethe Kipushi
Consideration Sharespon signing the JV Agreement and proceedetssoe these shares on 7 June 2017.

On 17 May 2017, the Company announced that it had executed the JV Agreement with Paragon. The incorporation of
GKS ySg 22Ayil @S yirdNEBS NOR Ya l Wiy I {{2!1f{dZR2A & OdzNNBy lyers, 06 SAYy:
which is planned to be completed in September 204f7ere afterthe key licenses and permits will be transferred to it.

Assignment of Kasombo Project to Fe Limited

WSTSN) (2 adzoaSljdzsSyid S@Syid y20S T2 NasSigh the riglitsiand\oBligatioddd y 3
the Kasombo Coppetobalt Project (Kasombo Project), as announced 13 July 2017.

Kitwe Tailings ProjectZambia

On 22 May 2017, the Company announced that it had executed a binding terms sheet to conditionally 2e¥uat
the shares in Zambian entity Australian Mining Company Zambia Lin8tdtbror AMCZI), which is the holder of
exploration licence No 21833QSEL I{icenceor Kitwe Projec) (Acquisition). The Licence covers an historic cobalt
copper rich tailingslump located near Kitwe in Zambia.

The Kitwe Project is located approximately 3km from the outskirts of Kitwe, in the Copperbelt region of Zambia. Kitwe
is the second largest city, in terms of size and populatiodaimbiaand is one of the most develep commercial and
industrial areas in the nation, alongsitlelolaand LusakaThe Copperbelt isentredaround the towns of Ndal, Kitwe,
Chingola, Luanshya and Mufulicga string of towns on Zambia's northern border with the Democratic Republic of
Congo.

Under the terms of the Binding Terms Sheet, Cape Lambert paid US$25,000 on execution of the Terms Sheet. On
executing the Term Sheet, Cape Lambert will have 6 months to decide whether it wishes to exercise an option to
expend US$500,000 within 6 months from the date of exercising the opfiptign).

If Cape Lambert does not exercise the Option, or fails to spend the US$6@@tah the 6 months option period, then
the 70% shareholding will be returned to the Seller.

Should Cape Lambert satisfy the requirements of the Option, then the Seller will also be entitled to Milestone Payments
as follows:

a) US$50,000 upon AMCZL regefvenvironmental approvals in the respect of the Project
b) US$50,000 upon AMCZL being granted a mining licence in respect of the Project;
c) US$50,000 upon AMCZL receiving an export licence.

Upon completion of the Acquisition Cape Lambert will be responéiislenanaging and funding the development of
GKS tNp2SOGxE gAGK GKS {StfSNIKIFIGAYy3a I GaCNBS /FNNEBE dzyi

The Acquisition was subject to Cape Lambert completing due diligence on AMCZL and the Project, which it completed
by 6 June 2017 (refer ASX announcement dated 6 June 2017) and the execution of a share sale agreement, to be

10
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completed by 31 May 2017, or astended by agreement of the parties. The execution of the share sale agredment
been extended as agreed between the parties.

Offtake and Funding Negotiations

On 22 June 2017, the Company announced that it had appointeloliséd strategic advisdietals Risk Management
Limited to assist it with finalising its concentrate offtake and funding arrangenfentts coppercobalt projects.

Metals Risk Management Limited is a specialist risk advisory company providing independent guidance on price risk
management, including concentrate offtake agreements and sales and commaodity linked funding structures.

Timis Mining Corporation Bridging Finance

The Company provided Bridging finance of US$8 million to Timis Mining which was repayable to the Co@paiem

2015 and incurs interest of 3 month US LIBOR (London interbank offered rate) + 6%. The principal and interest was due
to be repaid to Cape Lambert in one payment on 21 October 2015 and could be extended by the parties on mutually
agreed terms.

In May 2017, the Company announced that it had commenced legal action against Gerald Metals, Timis Mining
Corporation, Frank Timis and others (jointly thefendantg in the High Court of Sierra Leone seeking damages and
injunctions against the Defendantsefer ASX announcement dated 15 May 2017), with an interim injunction
subsequently granted (refer ASX announcement dated 19 May 2017).

Refer to subsequent event note for an update regarding these legal proceedings.

Placement

During the year, the Compammpmpleted a placement 0f2333,333 ordinary fully paid shares at $0.03 each to raise
$670,000(Placemen.

Shares issued

During the year, the Company issued the following:

1 90,000,000 fully paid ordinary shares issued on 7 June, 2@lTg the KipushConsideration Shareand
1 22,333,333 fully paid ordinary shares isswed28 June 2017 pursuant to the Placement.

Options issued

During the year, the Company issu28,500,000 unlisted options exercisable at $0.05 each expiring on 31 December
2018, beimgy the options issued to Gulf Energy.

Options lapsed

During the yeai7,675,000 unlisted options exercisable at $0.088 each expired on 18 December 2016.

Theboard intends to continue to follow its strategy aéquiring and investing in undervalued andfbistressed mineral

assets and companieBrjectg and improve the value of these Projects, through a hands on approach to management,
exploration, evaluation and development and retaining a kegn exposure to these Projects through a puation

royalty and/or equity interest. Cape Lambert aims to deliver shareholder value by adding value to these undeveloped
Projects. If Projects are converted into cash, the Company intends to follow a policy of distributing surplus cash to
Shareholders.

RESULTS

TheGroupmade alossafter income taXor the yearended 3 June 201 of $10,945,2262016: lossof $30,799,674.

11
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CHANGES IN STATE OF AFFAIRS

During the financial year there was no significant change in the state of affairs Grthgother than those referred
to in the Review of Operations.

EVENTS SUBSEQUENT TO BALANCE DATE
Assignment of Kasombo Project to Fe Limited

On 13 July 2017, the Company announced that it had executed a binding termBaens (Shegtwith Fe LimitedRE()

whereby Cape Lambert will assign to FEL 100% of the rights and obligations to the KasombeC@bpjteProject
(Kasombo Projegt(Kasombo Transactian Ay GKS 5w/ @ /LIS [FYoSNIQa NRIKGaA
in the 50/50 joint venture greement with Paragon (detailed above).

In consideration for Cape Lambert assigning its rights in the Kasombo Project to FEL, FEL has agreed to:

9 issue 25,000,000 fully paid ordinary shares in FEL at a deemed issue price of $0.0256 (determined as the
volume weighted average closing price of FEL shares as quoted on ASX over the last five trading days
immediately preceding the execution of the Terms Sheet) to Cape Lan@mrsideration Shargsand

1 payment of $50,000 on execution of the Terms Sheet andngay of $75,000 on the date which is three
months after the settlement date of the Kasombo Transaction to Cape Lambert (togetherCdbk
Reimbursemeny; and

9 issue 10,000,000 fully paid ordinary shares in FEL at a deemed issue price of $0.025Gdditéter of the
Kasombo Transactiofrgcilitator Shares

Settlement of the Kasombo Transaction is conditional upon:

1 FEL receiving shareholder approval in relation to the Kasombo Transaction including approval to issue:

o the Consideration Shares t@ape Lambert (in accordance with Item 7 of Section 611 of the

Corporations Act if required); and

o the Facilitator Shares;
completion of the Kasombo transfer to the JV Company in accordance with the terms of the JV Agreement;
execution by the relevant partgeof a formal agreement to more fully document the Kasombo Transaction;
and
1 receipt of consent from all relevant parties in respect of the Kasombo Transaction,

f
f

with each of the above conditions to be completed on or before 30 September 2017 unless sthevaived or
extended by Cape Lambert and FEL.

During the period to settlement of the Kasombo Transaction, Cape Lambert will continue with its obligations under the

JV Agreement for conducting the exploration works at the Kasombo Project, with all exgerosged reimbursed to

/LIS [ YOSNIL o0& C9[ 6A0KAY T RIF&a 2F asSaidtSySyd @Al C9
to reflect actual reimbursable expenses).

Update on Proceedis@t High Court of Sierra Leone

In relation to the imis Mining Corporation Bridging Finance, subsequent to the year end, the Company announced that

the High Court of Sierra Leone issued a Court Order in relation to the Notice of Motion lodged by the Plaintiff, which
ordered the Parties to proceed to Arkition if desired, refusedtheé®s ST Sy RF y G Qa F LI AOF GA2Y T2
and maintained the interlocutory injunction against th&, ¥ and 3¢ Defendants that prevents liquidating the"4
58SFSYRIyiQa 02 YL} yeé s detadifianyoBthe int®r (r&f& IASMayirdBundenyfeRt dated 7 July

2017).

The Company is presently in discussions with the Defendants in regards to proceeding to Arbitration.
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There have been no other events subsequent to 30 June 2017 up to the date @tbitthat would materially affect
the operations of the Group or its state of affairs which have not otherwise been disclosed in this financial report.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF OPERATIONS

Theboard intends to continue to follow itstrategy of acquiring and investing in undervalued assets and adding value
through a hands on approach to management, exploration and evaluation.

ENVIRONMENTAL REGULATION AND PERFORMANCE

TheGroupis aware of its environmental obligations with regardgéi$eexploration activities and ensures that it complies
with all regulations when carrying out any exploration woikhere have been no significant known breaches of the
Groups environmental regulations to which it is subject.

INDEMNIFICATION @FFICERS

Ly I O02NRIYyOS 6AGK GKS /2YLI y&Qa Oeofparations Aeti20@eyeRofiisdt O S LIG |
or agent of the Company shall be indemnified out of the property of the Company against any liability incunied by

in his cgacity asofficer or agent of the Company or any related corporation in respect of any act or omission
whatsoever and howsoever occurring or in defending any proceedings, whether civil or criminal.

During the financial year, the Company has paid insurdrddB YA dzyd Ay NBaLISOG 2F RANBO
insurance The insurance premiums relate to:
1 Costs and expenses incurred by the relevant officers in defending legal proceedings, whether civil or criminal
and whatever their outcome; and
1 Other labilities that may arise from their position, with the exception of conduct involving wilful breach of duty
or improper use of information to gain a personal advantage.

In accordance with a confidentiality clause under the insurance policy, the amount of the premium paid to insurers has
not been disclosed. This is permitted undection300(9) of theCorporations Act 2001

INDEMNIFICATION OF AUDITORS

To the extent pemitted by law, the Company has agreed to indemnify its auditors, Ernst & Young, as part of the terms
of its audit engagement agreement against claims by third parties arising from the audit (for an unspecified amount).
No payment has been made to indemnifynst & Young during or since the financial year.

5Lw9/ ¢hw{Q a99¢LbD{
¢KS F2tf26Ay3 (lofS asSita 2dzi GKS ydzyoSNI 2F RANBOG2NEQ

during the financial yeaand the number of meetings attended by each director (while they were a director or
committee member).

Board of Directors Audit Committee Remuneration Committee
Directors Eligible to  Attended Eligible to Attended Eligible to Attended
Attend Attend Attend
Tony Sage 8 8 - - - -
Tim Turner 8 8 1 1 1 1
Jason Brewer 8 8 1 1 1 1

REMUNERATION REP@RUDITED)

This remuneration report for the year ended 30 June 20dtlines the remuneration arrangements of the Company
and theGroupin accordance with the requirements of ti@orporations Act 2004nd its regulationsThe information
provided in this remuneration report has been audited as required by section 308(3C)©btperations Act 2001.
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Remuneration Policy for Directors anOther Key Management Personnel

The remuneration report details the remuneration arrangements for key management persdiihg) (vho are
defined as those persons having authority and responsibility for planning, directing and controlling the majoegctiviti
of the Company and the Group, directly or indirectly, including any director (whether executive or otherwise) of the
Company

Details of Directors an®ther Key Management Personnel

Directors

T Sage;, Executive Chairman

T Turnerg Non-ExecutiveDirector
J Brewer Non-Executive Director

Other Key Management Personnel
J Hamiltorg Manager Project Development
M Chapmarg, Chief Financial Officend Company Secretary

Principles used to determine theature and amount of emuneration

The remuneration policy adhe Companyhas been designed to align director objectives with shareholder and business
objectives by providing a fixed remuneration component which is assessed on an annual basis in line with market rates.
The Board of the Copany believes the remuneration policy to be appropriate and effective in its ability to attract and
retain appropriately skilledlirectors to run and manage the Company.

¢CKS . 2FNRQa LRftAOE F2NJ RSUSNNAYAYI G KS mbeisdndzbtker Keyy R | Y
management personnés as follows:

The remuneration policy, setting the terms and conditions for the executive directors and other senior staff members,
was developed by the Executive Chairman and approved by the Boardaftemmarkng against the market

All executives receive a base salary (which is based on factors such as length of service and experience).

TheGroupis an exploration entity, and therefore speculative in terms of performance. Consistent with attracting and
retaining talentedindividuals directors and senior executives are paid market rates associated with individuals in similar
positions within the same industry. The Board endorses the use of incentive and bonus payments for directors and
senior executives.

Options and performance incentives may also be issued asGtoeip investsin projects which are subsequently
successfully monetiseénd key performance indicators such as profits and growth can then be used as measurements
for assessing Board performanc

Shares awarded to directors and executives are valued as the difference between the market price of those shares and
the amount paid by the director or executive. Options are valued using the-Btaukes option pricing model.

¢ KS . 2 NR ®@iremLdratd tiexedutive directors at market rates for comparable companies for time,
commitment and responsibilities. The Execut®eairmandetermines payments to the neexecutive directors and

reviews their remuneration annually, based on markeactice, duties and accountabilityThe maximum aggregate

amount of fees that can be paid to naxecutivedirectors as approved at the 2009 Annual General Meeting is
$750,000. Any modifications to this amousatsubject to approval by shareholders bet 2 Y LJI Ahsu@l &eneral
aSSiAay3ao ¢2 FfA3IYy RANBOGZ2NEQ AyGSNBada oA0K aKFNBK2fF
Company
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The remuneration policy aims to increase goal congruence between shareholders and directors via the issue of options

to directors to encourage the alignment of personal and shareholder interests. During the fiyaadial (0 K S

[ 2 YLy

share price tradedbetween a low of $@12 and a high of $@042. The price volatility is a concern to the Board but is

not considered abnormal for medium sized exploratenitiesand in the context of volatile global equity marketi

order to keep all investors fullinformed and minimise market fluctuations, the Board is determined to maintain
promotional activity amongst the investment community so as to increase awareness of the Company and to stabilise

GKS /2YLI yeéQa

Closing Share Price

30 June

Profit/(loss) for the year
attributable to members
of Cape Lambert
Resources Limited
Basic EPS

Details of Remuneration

wSYdzy SNI A2y

& KFNB LINRA OS finaycialfpdsifidh and baseivalle of@efsa A a G Sy iy
2013 2014 2015 2016 2017
$0.10 $0.077 $0.026 $0.019 $0.029
($143,911,775) ($24,152,240) ($178,909,136) ($30,470,607) ($10,781,53}
($0.2093) ($0.036) ($0.2852) ($0.0469) ($00148

LI O1F38a Oz2yilAy (G4KS 1S& StSySyida AyO2NLJ

above. Thdollowing table discloses the remuneration of the directors and key management personnel of the Company:

% of Total Remuneration

Short
Term Long Share
Benefits Post term Based At Risk At Risk
Cash employ benefit Payments Short Long Term
Salary & ment Leave ¢ Equity Term Incentive
Fees benefits Options® Total Fixed Incentive (Options)
$ $ $ $ % % %

30 June 2017
Directors
T Sage 700,000 - - (52,906) 647,094 100% 0% 0%
T Turner 60,000 - - (21,163) 38,837 100% 0% 0%
J Brewer 48,000 - - (21,163) 26,837 100% 0% 0%
Other Key Management
Personnel
J Hamilton 185,250 - - (20,898) 164,352 100% 0% 0%
M Chapmap 168,783 23,275 20,336 (17,415) 194,979 100% 0% 0%
Total 1,162,033 23,275 20,336  (133,545) 1,072,099 100% 0% 0%
30 June 2016
Directors
T Sage 700,000 - - 30,232 730,232  96% 0% 1%
T Turner 60,000 - - 12,093 72,093 83% 0% 17%
R Levih 20,000 - - 19,560 39,560 51% 0% 49%
J Brewer 48,000 - - 12,093 60,093 80% 0% 20%
Other KeyManagement
Personnel
J Hamilton 167,250 - - 14,303 181,553 92% 0% 8%
T Boucher 52,800 - - (6,595) 46,205 100% 0% 0%
M Chapmaf 221,644 23,750 19,230 11,919 276,543 96% 0% 1%
Total 1,269,694 23,750 19,230 93,605 1,406,279 93% 0% 7%
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For executives who were appointed or resigned during the year, the remuneration reflected above is that from date of
appointment or to date of resignation.

Notes
L Mr R Levin retired effective 26 November 2015.
2The consultancy contract between the Company and Mr T Boucher was terminated 30 September 2015.
31 LR NIA2Y 2F aa a [/ KFILYIyQa altFINB 6l a NBOKIFNABSR (2 NEX
MCS Services Limited and Latin Resouriceisdd.
AALR NI A2Y 2F ad a [ KIFELYFyQa altFNE glFa NBOKIFNBSR (G2 dzy
Limited during the year for accounting, company secretarial and directorship fees. Long term leave balance represents
accrued annudkeave.
5> Share options issued to directors and key management personnel during the year ended 30 June 2015 were issued for
no consideration with vesting subject to the following performance hurdles being met:

1 Divestment (wholly or partially) of Marampalfether by joint venture, sale or IPO); OR

1 Sale of Mayoko royalty; OR

1 Sale of any major asset by an associate company in the portfolio of companies managed by CFE.
¢CKS aKFENB 2LIiA2ya AaadzsSR ¢SNBE I LIWINRPYGSR o0& GKS [/ 2YLI ye
/ 2YLI yeQad &KINBK2f RSNA KSfR 2y HT wor@valdy dsiSg\the Bladk Scioles KS R
option valuation method at $0.0457 #ihe grant date of 27 November 2014. The key management personnel share
optionswere valued using the Black Scholes option valuation method at $0.039 on the date of issue on 27 November
2014. The amount payable upon exercise of each share option is $h@8Be share options expired on 18 December
2016without vesting The share based payment amount detailed in this table represents the portion of the total value
of options recogniseds a share based payment expense in the relevant year or the ameweitsed as a result of the
options not vesting

Additional disclosures relating to options and shares

Options awarded, vested and lapsed
There were no share options granted to executives as remuneration during the years ended 30 June 2017 and 30 June
2016.

The table below discloses the number of those prior year granted options that vested or lapsed during the current year
ended 30 Jun017. Shares options do not carry any voting or dividend rights and can be exercised once the vesting
conditions have been met until their expiry date.

Year Options Award date Fair value Vesting  Exercise Expiry date No. lapsed
granted awarded per date price during the
No. options at current year
award
date
Directors
T Sage 2015 1,500,000 27 Nov 2014 $0.0457 Notel $0.088 18 Dec 2016 (1,500,000)
T Turner 2015 600,000 27 Nov 2014 $0.0457 Note 1 $0.088 18 Dec 2016 (600,000)
R Levin 2015 600,000 27 Nov 2014 $0.0457 Notel $0.088 18 Dec 2016 (600,000)
J Brewer 2015 600,000 27 Nov 2014 $0.0457 Note 1 $0.088 18 Dec 2016 (600,000)
Other Key Management Personnel
J Hamilton 2015 600,000 27 Nov 2014 $0.039 Note 1 $0.088 18 Dec 2016 (600,000)

M Chapman 2015 500,000 27 Nov 2014 $0.039 Note 1 $0.088 18 Dec 2016 (500,000)

Note 1
Vesting conditions:
The share options issued to directors and key management personnel during the year ended 30 June 2015 were issued
for no consideration with vesting subject to the following performance hurdles being met:
1 Divestment (wholly or partially) of Marampa (whethiay joint venture, sale or IPO); or
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1 Sale of Mayoko royalty; or

1 Sale of any major asset by an associate company in the portfolio of companies managed by CFE.

0 KSf tHe2 Y LI y ¢
HnMmn ®

Vested and

exercisable

30-Junl7
No.

¢KS aKFENB 2LJiA2ya AaadzsSR ¢SNB I LILINPGSR o8
/| 2YLI yeQad akKlkINBK2ft RSNE KSfR 2y HT b2@3SY06SN
Option holdings of directors and key management personnel
Lapsed Exercised Other
Balance Granted as during the  during the Balance
1-Jukl6  remuneration year year 30-Junl7
No. No. No. No. No. No.
Directors
T Sage 1,500,000 - (1,500,000) - - -
T Turner 600,000 - (600,000) - - -
J Brewer 600,000 - (600,000) - - -
Other Key Management Personnel
J Hamilton 600,000 - (600,000) - - -
M Chapman 500,000 - (500,000) - - -

3,800,000 - (3,800,000) - - -

There were no shares issued on the exercise of options during the year.

Share holdings of directors and key management personnel

Details of fully paid ordinary shares Gfape Lambert Resources Limited held by directors and key management

personnel are set out below:

Share based Received on Off
Balance payment exercise of On market On market market Balance
1-Jut16 received options purchases sales purchase 30-Junl7
No. No. No. No. No. No. No.
Directors
T Sage 72,766,681 - - - - 5,000,000 77,766,681
T Turner 1,523,000 - - - - - 1,523,000
J Brewer - - - - - - -
Other Key Management Personnel
J Hamilton - - - - - - -
M Chapman 900,000 - - - - - 900,000
75,189,681 - - - - 5,000,000 80,189,681
Other transactions with director related entities
Amounts  Amounts
Salesto  Purchases owed by  owedto
related fromrelated Consulting related related
parties parties fees paid parties parties
Director related entities:
Perth Fashion Festival Pty Ltd 2017 - 7,758 - - -
Perth Fashion Festival Pty Ltd 2016 - 7,887 - - -
Perth Glory Football Club 2017 - 56,700 - - -
Perth Glory Football Club 2016 - 54,473 - 2,587 -
Okewood Pty Ltd 2017 - 568,020 700,000 4,054 -
Okewood Pty Ltd 2016 - 575,470 700,000 - -
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Perth Fashion Festival Pty Ltd, Okewood Pty Ltd and Okewood Pty Ltd trading as Perth Glory Footbalk6tities
controlled by Tony SageDuring the year ended 30 June ZGitotal amount of $6,700(30 June 208: $54,473 was
paid to Okewood Pty Ltd for a corporate box and events of the Perth Glory Football Club. Duyegrtieaded 30
June 207 a total amount of $,758(30 June 208: $7,887) was paid to Perth Fashidtestival Pty Ltd for events held by
the Perth Fashion Festival.

Office lease agreement with Okewood Pty Ltd

On1 April 2012he Company entered into a lease agreement with Okewood Pty Ltd, a company owned by Tony Sage,
for the lease of 32 Harrogate Street, West Leederville WA 688%aried by a deed whriation dated 22 June 2015

(Lease Agreement The term of thd.ease Ageementis 1 April 2012 to 31 March 20 with an option to extend The

lease is based on an area of 1,148m2 at a rent of $459,200 (excluding GST) per annum, subject to an annual CPI increase,
with variable outgoings and parking charged separately at maetes. The Company has entered into a series of-sub

lease agreements whereby the Company is entitled to receive rental income. The above minimum lease payments have
not been adjusted for any sdiease rental income payments.

Service Agreements

Executive Director

On 26 September 2013, the Company entered into a consultancy contract with the Executive Chairman, Tony Sage for
a period of 3 years from 28 August 2013. Pursuant to the terms of the contract, Mr Sage is paid an annual fee of $700,000
per annum (plus GST) for performing the role as Executive Chairman of the Company with the specific responsibility for
all negotiations and strategic networking to facilitate the acquisition and disposal of assets of the Company. Under that
contract, Mr Sagés not entitled to any set long or short term bonus or incentive. For the avoidance of doubt, there is

no fixed formula under which any incentives or bonuses are payable by the Company to Mr Sage. During the term of
the contact, theRemunerationCommittee may consider incentive plans and bonus structures that will be focussed on

the Executive Chairman achieving performance hurdles based on a material increase in the net market capitalisation of
the Company and returns to shareholders of the Company, ssiclivadends. The cordct may be terminated by either

LI NI ¢AGK2dzi Ol dzaSs LINBPGARAY3I o Y2yiKaQ y2GA0S 62N LJ

Upon expiry of the Executive Chairman contract on 28 August 20&6Cbmpanyhas entered into anew 3 year
consulancy contract.The key terms of the new contract are consisteiith those of the existing one with the exception

of the inclusion of an incentive structure of-P0%, subject to Remuneration Committee approval, which is dependent
on the achievement oll key performarme milestonegletailed in the consultancy contract

Non-Executive Directors
The engagement conditions of nexecutive director Tim Turner were approved by the Boar@@mNovember 2007.
Afee of $60,000 per annum plus GST walsequenthapproved bythe Board on 8 August 2009

The engagement conditions of nexecutive director Jason Brewer were approved by the Board on commencement
of engagement on 31 December 2013 with a fee of $48[108 GSPper annum.

Other Key Management Personnel
The engagment conditions of contractorJ Hamilton were approved by the Board on commencement of his
engagement in April 2006. A subsequent revieas undertaken and a fee of $0® per day plus GST was approved.

M Chapman was appointed as Company Sacyeeffecive 31 January 2014 andtatal remuneration package of
$250,000plus statutory superannuatiomper annumwas agreedApori A2y 2F ad a [/ KI LI yQa
recharged torelated party European Lithium Limited aodrelated entifesLatin Resources Limited and ME&vices
Limitedduring the year.
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2016 Annual General Meeting

¢KS /2YLIye NBOSAOSR ccomdz 2F WwWeaSaQ @20Sa FyR ooddrz
June 2017.

In accordance with th€orporations Act, if at least 25% of the votes cast are voted against adoption of the remuneration
report at two consecutive annual general meetings, the Company will be required to put to shareholders a resolution
proposing the calling of a general meggito consider the appointment of directors of the Compa8pill Resolution

at the second annual general meetinff. more than 50% of the votes cast are in favour of the Spill Resolution, the
Company must convene a further general mee(@&gill Meeting within 90 days of the second annual general meeting.

'd GKS /2YLIl yeQa wnmp FYR Hamc !yydzZdt DSYySNIt aSSiAay3a:z
at the Annual General Meeting were more than 25%, constituting a first and secokel <fonsequently, at the 2016

Annual General Meeting the Company put a Spill Resolution to shareholdefis. G KS / 2 YL} y&@Qa HnAaM
/| 2YLI ye NBOSAGSR cpont: Wy2Q @20Sa F3aAFLAyad GKS { LA
convened.

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf @rtheor intervene in any proceedings
to which theGroupis a party for the purpose of taking responsibility on behalf of@meupfor all or any part of those
proceedings.TheGroupwas not a party to any such proceedings during the year.

Non Audit Services

The Board of Directors is satisfied that the provisioamfnon-audit service® @ ( KS / 2 Y LJisyan@adiblel dzR A {
with the general standard of independence for auditors imposed byGbmporations Act 200iecause
1 All nonaudit services are reviewed and approved by the Board of Directors prior to commencement to ensure
they do not adversely affect thiategrity and objectivity of the auditor; and
1 The nature of the services providésireviewed to ensure that thegjo not compromise the general principles
relating to auditor independence in accordance with APES 110: Code of Ethics for ProfessionabAtceant
by the Accounting Professional and Ethical Standards Board.

During thecurrentyear$30,268waspaid or payable (206: $59,123 to the auditor or its related practices for angn-
audit services.

Share Options

Share Options Granted to Directors aritimployees and Consultants

During the financial yeathere were nilshare options granted tdirectors, employees andonsultans (30 June2016:
Nil). A total 0f3,800000 (30 June 208: 1,750000) of such optionsvere forfeited or lapsedduring thecurrent year
andnil (30 June 2@3: nil) were forfeitedor lapsedsubsequent to balance date

Share Options on Issue at Year End

Unissued ordinary shares of Cape Lambert under option at the date of this report fmiéoas:

Date options granted Expiry date Issue price of shares Number under option
14 December 2016 31 December 208 $0.05 23,500,000

No option holder has any right under the options to participate in any other share issue Gbthgany or any other
entity. No shares were issued during the current year as a result of the exercise of options.
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Since 30 June 2@1nil share options have been exesed for total consideration of nilNo amounts are unpaid on any
of the shares.

'1 5L¢hwQ{ L bDECGHABATEOSI Db/ 9

¢KS | dZRAG2NNa AYRSLISYRSyOS FRSribtatiohslAdt RBil setdnyt BGayd21fBBei A 2y o
year ended 8 June 201

This report is signed in accordance with a resolution of the Board of Directors.

Tony Sage
Director
Dated this30 September2017
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CORPORATE GOVERNANCE STATEMENT

In March 2014, the ASX Corporate Governance Council released a third edition of the ASX Corporaten¢governa
| 2 dzy Brikdip@siand RecommendationsSX Principles

[ 2YLI yeQa [ 2N1L32 NI

¢tKS as Y Iy O S7 (Which répsris Sgaidst thegeNUSXi K S &
t NAYOALX Sav YlI& 0SS I 00Sa Y

0.KS /2YLIyeQa ¢So60aArids

22



ANNUAL REPORT 201

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 201

Resources Ltd

Cape Lambert “

Note
Revenue 3(a)
Other income 3(b)
Share based payments
Directors remuneration and employdeenefits expenses
Consulting and professional services
Occupancy expenses 3(d)
Compliance and regulatory expenses
Travel and accommodation
Depreciation and amortisation expense 3(c)
Gain on fair value of financial assets through profit and loss 3(f)
Finance expenses
Other expenses 3(e)

Loss on sale of shares

Impairment on fixed assets 10
Impairment of receivable

Write off office security bond

Impairment of loans 7
Impairment of VAT receivable

Reversal/(Impairment) of interest receivable

Impairment of capitalised exploration 12
Derecognition of capitalised exploration 12
Reversalmpairmen) of investment in associate 13(e)
ReversalAmpairmen) of investment

Share of net losses of associates accounted for using the equity meth 13(b)
Gain on dilution of interest in associate

Profit/(loss) before income tax

Income tax (expense)/benefit 4
Net loss for the year

Other comprehensive income/(expenditure) net of tax

Items that may be reclassified subsequently to profit and loss

Foreign exchange differences arising on translation of forefgrations
Share of reserves of associates accounted for using the equity metho
Fair value gaitfloss)on available for sale financial assets

Total comprehensive loss for the year

Loss for the year attributable to:
Members of Cape Lambert Resources Ltd
Non-controlling interests

Total comprehensive loss for the year attributable to:
Members of Cape Lambert Resources Ltd
Non-controlling interests

Loss per share attributable to membessCape Lambert Resources Ltd:
Basic loss per share (cents per share) 19
Diluted loss per share (cents per share) 19

2017 2016
$ $
678,328 879,205
659,974 977,908
266,775 (166,587)
(1847,419  (1,510,483)
(1,232,790 (934,258)
(1,096,276 (1,266,875
(212,982) (190,287)
(250,203) (203,119)
(257,991) (615,856)
153,391 324,621
(2,050) -
(750,730 (704,409)
- (20,865)
(35,932 (742,378)
(354,317 (174,386)
(20,573) -
(159,250 (19,184)
- (39,253)
(107,881 71,971
- (3,295,324)
(2,837,518) (19,116,791)
2,652,243 (3,427,549)
(30,000) -
(2,555,74) (625,774)
1,623,455 -
(5,717,487  (30,799,674)
(5,227,739 -
(10,945,226  (30,799,674)
193399 914,783
131,460 164,843
(1,750) 1,750
(10,622,117  (29,718,299)
(10,781,531  (30,470,607)
(163,695) (329,067)
(10,945,226  (30,799,674)
(10,458,422  (29,389,232)
(163,695) (329,067)
(10,622,11]  (29,718,299)
(1.48 (4.69)
(1.48 (4.69)

Theabove consolidated Statement of Comprehensive Income should be read in

conjunction with the accompanying notes.
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AS AT 30 JUNE 201
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CURRENT ASSETS

Cash and cash equivalents
Restrictedcash and cash equivalents
Trade and other receivables

TOTAL CURRENT ASSETS

NONCURRENT ASSETS

Other financial assets

Investments accounted for using equityethod
Restricted cash

Plant and equipment

Deferred expenses

Exploration and evaluation expenditure
TOTAL NOMCURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Application funds

Provisions

Provision for income tax
TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Provisions
TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSE/SET LIABILITIES)

EQUITY

Issued capital

Reserves

Accumulated losses

Parent interests
Non-controlling interest
TOTAL EQUITDEFICIENCY)

Note

26(a)

13

10
11
12

14
9(b)
15

15

16
17
18

2017 2016
$ $

1,110,287 5,614,871
104,617 1,001,470
788,077 1,264,580
2,002,981 7,880,921
1,208,188 1,519,276
3,417,907 1,371,805
81,833 81,833
131,033 389,333
2,715,801 -
33,551 -
7,588,313 3,362,247
9,591,294 11,243,168
6,608,125 5,278,247
60,000 968,131
334,84 558,916

5,227,739 -
12,230,705 6,805,294
- 4,454

- 4,454
12,230,705 6,809,748
(2,639,411) 4,433,420
196,771,578 193,581,578
23,320,611 23,054,799
(222,948,695  (212,167,165)
(2,856,477) 4,469,212
217,06 (35,792)
(2,639,411) 4,433,420

Z

Theabove consolidated Statement oh&ncial Position should be read in conjunction with the accompanying notes.
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Note

Balance at 1 July 2016

Loss for the year

Other comprehensive income

Share of reserves of associates 17
Forex (gain) / loss on translation of
foreign operatbns 17
Fair value gain on available for sale
financialassets

Total comprehensive income/(loss)
for the year

Transactions with owners in their
capacity as owners

Placement of shares (net of costs) 16
Share based payments expense
Increase in nostontrolling interest

Transactions with equity holders in
their capacity as owners

Balance at 30 June 201

Share Foreign Parent
Based Available Currency Equity Non-
Issued Accumulated Payment for Sale  Translation Equity Interest controllin
Capital Los®s Reserve Reserve Reserve Reserve Total g interest Total
$ $ $ $ $ $ $ $ $
193,581,578 (212,167,165) 2,434,680 1,750 22,007,507 (1,389,138) 4,469,212  (35,792) 4,433,420
- (10,781,53) - - - - (10,781,53) (163,695) (10,945,22%
- - - - 131,460 - 131,460 - 131,460
- - - - 193,399 - 193,399 - 193,399
- - - (1,750) - - (1,750) - (1,750)
- (10,781,53]) - (1,750) 324,859 - (10,458,422 (163,695) (10,622,117
3,190,000 - - - - - 3,190000 - 3,190,000
- - (266,775) - - - (266,775) - (266,775)
- - - - - 209,508 209,508 416,553 626,061
3,190,000 - (266,775) - - 209,508 3,132,733 416,553 3,549,286
196,771,578 (222,948,69% 2,167,905 - 22,332,366 (1,179,630) (2,856,477) 217,066 (2,639,411)

The above consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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Share Foreign Parent
Based Available Currency Equity Equity Non-
Issued Accumulated Payment for Sale  Translation Reserve Interest controlling
Note Capital Loses Reserve Reserve Reserve Total interest Total
$ $ $ $ $ $ $ $ $
Balance at 1 July 2015 189,786,328 (181,696,558) 2,079,450 - 21,116,525 (1,603,919) 29,681,826 76,596 29,758,422

Loss for the year (30,470,607) (329,067) (30,799,674)
Other comprehensive income

Foreign exchange differences arisir

(30,470,607) - - -

on translation of foreign operations 17 - - - - 914,783 - 914,783 - 914,783
{KFNB 2F aaz2o0Al 17 - - 188,643 - (23,801) - 164,842 - 164,842
Fair value gain on available for sale

financial assets - - - 1,750 - - 1,750 - 1,750

Total comprehensive income/(loss)
for the year - (30,470,607) 188,643 1,750 890,982

(29,389,232) (329,067) (29,718,299)

Transactions with owners in their
capacity as owners

Placement of shares (net of costs) 16 3,795,250 - - - - - 3,795,250 - 3,795,250
Share based payments expense - - 166,587 - - - 166,587 - 166,587
Increase in norcontrollinginterest - - - - - 214,781 214,781 216,679 431,460
Transactions with equity holders in

their capacity as owners 3,795,250 - 166,587 - - 214,781 4,176,618 216,679 4,393,297
Balance at 30 June 2016 193,581,578 (212,167,165) 2,434,680 1,750 22,007,507 (1,389,138) 4,469,212  (35,792) 4,433,420

The above consolidated Statement of Changes in Equity shotdddbén conjunction with the accompanying notes.
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X

Z

CASHFLOWS FROM OPERATING ACTIVITIES

Payments to suppliers and employees (inclusive of GST)

Interest received
Net cash used imperating activities

CASHFLOWS FROM INVESTING ACTIVITIES
Payment for acquiring interests in associated entities
Paymens for other investments

Payments foexploration and evaluation

Deferred expenses

Proceeds on sale of exploration project

Purchase of property, plant and equipment
Receipt/(payment) in respect of convertible loan notes
Loans to other entities

Repayment of loans received

Purchase of equity investments in listed entities
Proceeds from sale of equity investments

Proceeds from sale g@iroperty, plant and equipment
Net cash from/(used in) investing activities

CASHFLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares, net of costs
Proceeds from share isswé subsidiary
Proceeds from issuing loan note

Net cash from/(used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginningexiod

Foreign exchanggain

Cash and cash equivalents at end of period

Note 2017 2016
$ $
(3,263,672 (4,719,529)
34,378 98,269
26(b) (3,229,296 (4,621,260)
13(b) (194,687 (14,089)
(36,437) -
(2,904,040 (4,644,768)
(98,233) -
- 1,003,821
10 - 457
7(b) - 156,750
7(b) - (50,000)
7(b) - 200,000
8 (100,000) (30,000)
683,067 201,270
42,540 139,773
(2,607,790 (3,036,786)
16 670,000 3,795,250
662,500 -
- 431,460
1,332,500 4,226,710
(4,504,586) (3,431,336)
5,614,871 9,033,714
2 12,493
26(a) 1,110,287 5,614,871

The above consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes.
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1. CORPORATE INFORMATION

The consolidated financial statements of Cape Lambert Resources Limited and its subsidiaries (goltbetaup)
for the year ended 30 June 2Divere authorised for issue in accordance with a resolution of the director8®n
September 207.

Cape Lambert Resources Limited (@@mpanyor the Pareny is a for profit company limited by shanegorporated in
Australia whose shares are publicly traded on the Australian Statliakge.

¢CKS yIF{id2NB FyR 2LISNIdA2ya YR LINAYOALI t FOGAQGAGASE 2F

LYF2NXYIFGA2Yy 2F (GKS DN®u23QriornatibhdizOtitedrdlded padty relahdd shipshs priavidady
in Note 25.

2. SUMMARY OBIGNIFICANACCOUNTING POLICIES
(a) Basis of preparation

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards including Australian Accounting Interpretations, other authoritative pronouncements of the
Australian Accounting Standar8sard and theCorporations Act 200The financial report has been prepared on the
basis of historical cost, except for the revaluatiorteftainfinancial instruments. Cost is based on the fair values of the
consideration given in exchange for assets.

The financial report is presented in Australian dollars.
TheGroupis a forprofit public listed company, incorporated and domiciled in Australia.
(b)  Going concern

The consolidated financial statements of Cape Lambert have been prepared on a going coasisrrwhich
contemplates the continuity of normal business activities and the realisation of assets and the settlement of liabilities
in the ordinary course of business.

At 30 June 2017 the Group had cash and cash equivalents of $1,110,287 (30 Jung5214871), a net current
liability position of $10,227,72 (30 June 2016: net current assets of $1,075,627) and net deficiency of assets of
$2,639,41 (30 June 2016: net assets of $4,433,420).

The ability of the Group to fulfil its proposed activities in the next 12 months will depend on the realisation of certain

2F GKS DNRdzLJQa | aasSidazr GKS loAfAde G2 &aSOdNBE 20KSNI a2
arrangements, ad the successful outcome of the ongoing settlement negotiations with the Australian Taxation Office

as disclosed in Note 4 to the financial statementg. the date of this report, the directors are satisfied there are
reasonable grounds to believe thatdlGroup will be able to continue its planned operations and the Group will be able

to meet its obligations as and when they fall due because the directors are confident that the Group will be able to
realise certain of its assets and/or seek alternativerses of funding as outlined above.

Should the Group not achieve the matters set out above, there is uncertainty whether the Group would continue as a
going concern and therefore whether it would realise its assets and extinguish its liabilities iorthal rcourse of
business and at the amounts stated in the financial report. The consolidated financial statements do not include any
adjustment relating to the recoverability or classification of recorded asset amounts or to the amounts or classification
of liabilities that might be necessary should the Group not be able to continue as a going concern.
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(c) Compliance with IFRS

The financial report complies with Australian Accounting Standards and International Financial Reporting Standards
(IFR$ as issuedby the International Accounting Standards BodAlSB.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies
the concepts of relevance and reliability, thereby ensuring that the substafthe underlying transactions or other
events is reported.

(d) Changesn accounting policy, disclosures, standards and interpretations

Changes in accounting policies on initial application of Accounting Standards

The accounting policies adopted are consistent with those of the previous financial year. From 1 July 2016, the Group
has adopted all the standards and interpretations mandatory for annual pesfidstive from1 July 2016. Adoption

of these standards and interpretations did not have any effect on the statements of financial position or performance

of the Group. The Group has not elected to early adopt any new standards or amendments.

The followingrelevantstandards and interpretations have been applied for the first timetli@ yearended 30 June
2017:

WSTFSNBy¢AGE S

AASB 2018 |Amendments to Australian Accounting Standardsccounting for Acquisitions of Interests in Join
Operations

The amendmerd require an entity acquiring an interest in a joint operation, in which the activity
the joint operation constitutes a business, to apply, to the extent of its share, all of the principl
AASB Business Combinatioasid other Australian Accountirgtandards that do not conflict with
the requirements of AASB Tbint Arrangements

AASB 2014 |Amendments to Australian Accounting Standagd3arification of Acceptable Methods of
Depreciation and Amortisation

The amendments clarify the principle in AASB Ridperty, Plant and Equipmeand AASB 138
Intangible Assetthat revenue reflects a pattern of economic benefits that are generated from
operating a business (of which the asset is part) rather than the@woéc benefits that are
consumed through use of the asset. As a result, the ratio of revenue generated to total revent
expected to be generated cannot be used to depreciate property, plant and equipment and m
only be used in very limited circumstancesamortise intangible assets.

AASB 2018 | Amendments to Australian Accounting Standardshnual Improvements to Australian Accountin
Standards 2012014 Cycle

The amendments clarify certain requirements in:

3 AASB 5 Nowourrent Assets Held for Sale and Discontinued Operatig@isanges in methods of
disposal

3 AASB 7 Financial Instruments: DisclosugEsvicing contracts; applicability of the amendment
to AASB 7 to condensed interim financial statements

3 AASB 119 Employee Benefitegional market issue regarding discount rate

3 AASB 134 Interim Financial ReportingA & Of 2 8 dzNB 2 F Ay T2 NN I G A 2
FAYFYOALFE NBLRNIQ

AASB 2012 |Amendments to Australian Accounting Standagd3isclosure Initiative: Amendments to AASB 1C

This Standard amends AASB Foésentation of Financial Statememdsclarify existing presentatio
and disclosure requirements and to ensure entities are ablese judgement when applying the
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wSTFSNBYy

¢cAlf S

Standard in determining what information to disclose, where and in what order information is
presented in their financial statements. For example, the amendments make clear that materi
applies to the whole of finanai statements and that the inclusion of immaterial information can
inhibit the usefulness of financial disclosures.

New accounting standards and interpretations issued but not yet effective

AN A

CKS F2tt26Ay3 a0F yRFNRAE | YR KSYyd3NLNG WG A 2NyBa YRS EEE6IS Sy T)
on WdzyS HamTY
wSFSNBi¢AlGE S { dzY Y I NB I LILJE A Q! LILIE A C
RIS 2RFGS 7
aidlyRI/ C9F
AASB 2014 |Amendments to | This Standard makes amendments to AASB 112 |m WI yd m  Wdzf ¢
Australian Income Taxew clarify the accounting for deferredtan n m T
Accounting assets for unrealised losses on debt instruments
Standardsg; measured at fair value.
Recognition of
Deferred Tax
Assets for
Unrealised Losse
AASB 2012 |Amendments to | The amendments to AASB 18%atement of Cash M W ydm wdzf ¢
Australian Flowss NB LI NI 2F GKS L!{.tynwmT
Accounting help users of financial statements better understanc
Standards; changess y 'y SyidGAideqQa RSoi
Disclosure entities to provide disclosures about changes in the
Initiative: liabilities arising from financing activities, including
Amendments to | both changes arising from cash flows and +oash
AASB 107 changes (such as foreign exchange gains or lasses
AASB 2012 | Amendments to | This Standard clarifies the scope of AASBis2losure m  WINB] m  Wdzf ¢
Australian of Interests in Other Entitidsy specifying that the HAMT
Accounting RA&Oft 2adz2NS NBIljdzZANBYSyia
Standards; in other entities that are classified as held for sale 0
Further Annual | discontinued operations in accordance with AASB &
Improvements | Non-current Assets Held for Sale and Discontinued
20142016 Cycle | Operations
AASB 9 Financial AASB 9 replaces AASB Eatancial Instruments: M WEydm wdzf ¢
Instruments Recognition and Measurement HAMY
Except for certain trade receivables, an entity initial
measures a financial asset at its fair value plus, in t
case of a financial asset not at fair value through pr
or loss, transaction costs.
Debt instruments are subsequently measured at fai
value through profit or loss (FVTPL), amortised cos
fair value through other comprehensive income
(FVOCI), on the basis of their contractual cash flow
and the business model under which the debt
instruments are held.
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There is a fair value option (FVO) that allows financ
assets on initial recognition to be designated as FV
if that eliminates or significantly reduces an
accounting mismatch.

Equity instruments are generally measured at FVTH
However, entities have an irrevocable option on an
instrumentby-instrument basis to present changes i
the fair value of noftrading instruments in other
comprehensive income (OCI) without subsequent
reclassification to profit or loss.

For financial lialities designated as FVTPL using th
FVO, the amount of change in the fair value of such
financial liabilities that is attributable to changes in
credit risk must be presented in OCI. The remainde
the change in fair value is presented in profit ordos
unless presentation in OCI of the fair value change
NBALISOG 2F GKS tAFOAfAL
enlarge an accounting mismatch in profit or loss.

All other AASB 139 classification and measuremen
requirements for financial liabilities e been carried
forward into AASB 9, including the embedded
derivative separation rules and the criteria for using
the FVO.

The incurred credit loss model in AASB 139 has be
replaced with an expected credit loss model in AAS

The requirements fohedge accounting have been
amended to more closely align hedge accounting w
risk management, establish a more principlesed
approach to hedge accounting and address
inconsistencies in the hedge accounting model in A
139.

AASB 15

Revenue from
Contracts with
Customers

The AASB has issued a new standard for the
recognition of revenue. This will replace AASB 118
which covers revenue arising from the sale of good
and the rendering of services and AASB 111 which
coversconstruction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoptio

M WIyd
HAMY

M Wdzf ¢
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tax treatments. The Interpretation specifically
addresses the following:

wWSFSNB¢AlGE S { dzY Y I NB I LILJE A Q! LILIE A C
RIGS 2RIGS 7
a0l yRI/ C9OF

The Group is in the process of assessing the impac
the new standard

AASB 16 Leases AASB 16 eliminates the operating and finance leastm  WI yd m Wdzf ¢

(issued classifications for lessees currently accounted for |w n m ¢

February under AASB 117 Leases. It instead requires an ent

2016) bring most leases into its statement of financial

position in a similar way to how existing fir@nleases
are treated under AASB 117. An entity will be requi
to recognise a lease liability and a right of use asse
its statement of financial position for most leases.
There are some optional exemptions for leases wit
period of 12 months or ks and for low value leases.
Lessor accounting remains largely unchanged from
AASB 117.
AASB 20140 | Amendments to | The amendments clarify that a full gain or lossis  |m WI yd m Wdzf ¢
Australian recognised when a transfer to an associate or joint |4 1 My
Accounting venture involves business as defined in AASB 3
Standardg; Sale | Business Combination&ny gain or loss resulting fror
or Contribution o] the sale or contribution of assets that does not
Assets between | constitute a business, however, is recognisedly to
aninvestorand (i KS SEGSyd 27F dzyNBf | SR
its Associate or |associate or joint venture.
Joint Venture AASB 20180 defers the mandatory effective date
(application date) of AASB 2010 so that the
amendments are required to be applied for annual
reporting periods beigning on or after 1 January
2018**** instead of 1 January 2016.
AASB 2016 |Amendments to | This Standard amends AASBIfarebased Payment |m WI yd M Wdzf ¢
Australian clarifying how to account for certain types of share |4 1 my
Accounting based payment transactions. The amendments
Standardg; provide requirements on the accounting for:
Classification an( The effects of vesting and nemsting conditions
Measurement of on the measurement of castettled sharebased
Sharebased payments
Payment 1 Sharebased payment transactions with a net
Transactions settlement feature for withholding tax obligation
1 A modification to the terms and conditions of a
sharebased payment that changes the
classification of the transaction from cashbttled
to equity-settled.
Interpretation| Uncertainty over| The Interpretation clarifies the application of the M WEydm wdzf ¢
23 Income Tax recognition and measurement criteria in AASB 12 |0 n m b
Treatments Income Taxewhen there is uncertainty over income
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wWSFSNB¢AlGE S { dzY Y I NB I LILIE A

1 Whether an entity considers uncertain tax
treatments separately

1 The assumptions an entity makes about the
examination of tax treatments by tatan
authorities

1 How an entity determines taxable profit (tax los
tax bases, unused tax losses, unused tax credi
and tax rates

1 How an entity considers changes in facts and
circumstances.

F 5SaA3adyliSa (KELBRBADYYABI I FFdAi KSNBLR2NIAY I LISNRA 2R dzy

The Group is in the process of determining the impact of the above on its financial statements. The Group has not
elected to early adopt any new Standards or Interpretations.

(e) Basis ofconsolidation

The consolidated financial statements comprise the financial statements of Cape Lambert Resources Capied (
Lamber) and itssubsidiaries as at 30 June ZQthe Group).

Control is achieved when the Group is exposed, or has rightsyi@ble returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an
investee if and only if the Group has:

i Power over the investee (i.e. existing rigktiat give it the current ability to direct the relevant activities of the
investee);

i Exposure, or rights, to variable returns from its involvement with the investee; and

i The ability to use its power over the investee to affect its returns.

When the Grop has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

i The contractual arrangement with the other vote holders df thvestee

i Rights arising from other contractual arrangements

1 ¢KS DNRdzZLJQ&d @2GAy3 NRAIKGEA YR LRIGSYGAFrt @20Ay3 NXIK

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of he three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposefiduring the year are included in the statement of comprehensive income from

the date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attritnited £quity holders of the

parent of the Group and to the necontrolling interests, even if this results in the rooantrolling interests having a

deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries tthdiring
FOO02dzyiAy3 LREAOASE Ayid2 tAyS sglolpkassétKaid lidoNiiszJatE, intodd) 2 dzy G
expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

A chame in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

1 Derecognises the assets (including goodwill) and liabilities of the subsidiary

i Derecognses the carrying amount of any naontrolling interests
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Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises argurplus or deficit in profit or loss

wSOfFaaAFASa GKS LI NByiQa akKINB 2F O02YLRYSyGa LINBOA:
as appropriate, as would be required if the Group had directly disposed of the related assets tiefiabili

=a =4 —a —a -2

Business combinations are accounted for using the acquisition method.
) Associates

Associates are entities over which tl@&roup has significant influencéut not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity
method of accounting, after initially being recognised at cost. GheuQ @vestment in asstates includes goodwiill

(net of any accumulated impairment loss) identified on acquisition.

TheGroud aKI NB 27T AabqaisitibrépéoftOok los$eS & Gecopddsadiin the consolidatatement of
comprehensive incomeand its share of posicquisition movements in reserves is recognised in statement of
comprehensive incomand reserves. The cumulative peatquisition movements are adjusted against the carrying
amount of the investment. Dividends receivable from associates reduce théngaamount of the investment.

When theGrougQad & KI NB 2F f28a48a Ay Ly | 4a20A134GS Sljdzr ta 2N St
unsecured longerm receivables, theésroupdoes not recognise further losses, unless it has incurred dldigmor
made payments on behalf of the associate.

Unrealised gains on transactions between fBeoupand its associates are eliminated to the extent of tBeou &
interest in the associates. Unrealised losses are also eliminated unless the transactiice evidence of an
impairment of the asset transferred.

(g) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, otheéershdrighly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current lialtities on thestatement of financial positiorRestricted cash relates to term deposits held with
various financial institutions as security for bank guarantees.

(h)  Trade receivables

Trade receivables are recognisedtially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. Trade receivables are generally due for settlement within 30 days. They
are presented as current assets unless coltecis not expected for more than 12 months after the reporting date.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written
off by reducing the carrying amount directly. An allowance aat@provision for impairment of trade receivables) is

used when there is objective evidence that the group will not be able to collect all amounts due according to the original

terms of the receivables. Significant financial difficulties of the debtahalbility that the debtor will enter bankruptcy

or financial reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered
indicators that the trade receivable is impaired. The amount of the impairment allowance ifffgrenice between the

asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective

interest rate. Cash flows relating to shderm receivables are not discounted if the effect of discounting is imnigter

The amount of the impairment loss is recognised in profit or loss. When a trade receivable for which an impairment

allowance had been recognised becomes uncollectible in a subsequent period, it is written off against the allowance
account. Subsequemecoveries of amounts previously written off are credited against other expenses in profit or loss.
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0] Property, Plant and Equipment

Plant and equipment is stated at cost less accumulated depreciation and impairment. Cost includes expenditure that is
diredly attributable to the acquisition of the item. In the event that settlement of all or part of the purchase
consideration is deferred, cost is determined by discounting the amounts payable in the future to their present value
as at the date of acquisitio

Depreciation is provided on plant and equipment. Depreciation is calculatedstraight linebasis so as to write off

the net cost or other revalued amount of each asset over its expected useful life to its estimated residual value. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each annual reporting
period.

The following estimated useful lives are used in the calculation of depreciation:

Office equipment 3 years
Plant and equipment 3years
Motor vehicles 3 years
Furniture and fittings 5 years
Leasehold improvements over the period of the lease

0] Financial Assets

Investments are recognised and derecognised on trade date where purchase or sale of an investment is under a contract
whose terms rquire delivery of the investment within the timeframe established by the market concerned, and are
initially measured at fair value, net of transaction costs.

Other financial assets are classified into the following specified categories: financial®gséts ¥ A NJ @ f dzS G K
2N f23%0T § KBEIRQ Ay OS-oidarSySics = F AWHIGHOAM ot BaaSias FyR U4
classification depends on the nature and purpose of the financial assets and is determined at the time lof initia
recognition. Thesrouphas the following financial assets:

Financial Assets at Fair Value through Profit or Loss

Certain shares and options held for trading have been classified as financial assets at fair value through profit or loss.
Financial assetseld for trading purposes are stated at fair value, with any resultant gain or loss recognised in profit or
loss. The fair value of investments that are actively traded in organised financial markets is determined by reference to
quoted market bid priceat the close of business on the reporting dafssets in this category are classified as current
assets if they are expected to bealisedwithin 12 months otherwise they are classified as foomrent assets.

Loans and Receivables

Trade receivabledoans, and other receivables are ndarivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are recorded at amortised cost less impairment. Impairment is
determined by review of the nature and recowdility of the loan or receivable with reference to its terms of
repayments and capacity of the debtor entity to repay the debt. If the recoverable amount of a receivable is estimated
to be less than its carrying amount, the carrying amount of receivableduced to its recoverable amount. An
impairment loss is recognised in profit or loss immediately. They are included in current assets, other than those with
maturities greater than 12 months from reporting date which are classified ascnoent assés.

Available for sale financial assets
Available for sale financial assets are those -derivative financial assets, principally equity securities, that are
RSaA3AyIFGSR +ta FT@LFATLFotS FT2NJ artS 2NJ I NB vy 2ta-Y Ok dzNPaRSFQ

AYy@SaldySyida 2N Wiz2lya | yR NBS admneaduddi@dalde Gikostivie® fai ¥ 2 NJ
value is unable to be reliably measureutil the investment is disposed of or determined to be impaired, at which time
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the gain or loss on disposal or the impairment is recognised iprbt or loss They are included in neturrent assets
unless management intends to dispose of the investment within 12 months.

In the case of equity securities classified as availtdisale, a significant or prolonged decline in the fair value of a
security below its cost is considered as an indicator that the securities are impaired. If any such evidence exists for
availablefor-sale financial assets, the cumulative lesseasured as the difference between the acquisition cost and

the current fair value, less any impairment loss on that financial asset previously recognised in profit -oisloss
reclassified from equity andecognised in profit or loss as a reclassification adjustment. Impairment losses recognised
in profit or loss on equity instruments classified as availdbtesale are not reversed through profit or loss.

(k)  Debt and Equitynstruments Issued by th&roup

Debt and equity instruments
Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance of the
contractual arrangement.

Interest and dividends
Interest and dividends are classified as expenses or ashditms of profit consistent with thetatement of financial
position dassification of the related debt or equity instruments or component parts of compound instruments.

)] Foreign Currency
Foreign currency transactiorsnd balances

All foreign currency transactiormecurringduring the financial year amecognised athe exchange rate in effect at the

date of the transaction. Foreign currency monetary items at reporting date are translated at the exchange rate existing
at reporting date. Nommonetary assets and liabilities carried at fair value that are denominitdédreign currencies

are translated at the rates prevailing at the date when the fair value was determined.

Exchange differences are recognisedhe profit or lossin the period in which they arise excefitose exchange
differences which relate to asteunder construction for future productive uséhichare included in the cost of those
assets where they are regarded as an adjustment to interest costs on foreign currency borrowings.

Functional and presentation currency

Items included in the financiatatements of each of theompanies within th&sroupare measured using the currency
of the primary economic environment in which they operate (the functional currency). The consolidated financial
statements are presented in Australian dollars, whichis LIS [ I YO SNII Q& Fdzy OlGAz2ylf | yR LJ

Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the preseptaturrency are translated into the presentation
currency as follows:

a. assets and liabilities for each Statement of Financial Position presented are translated at the closing rate at the date
of that Statement of Financial Position;

b. income and expenses for each statemenpwadfit or loss and othecomprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in wibh case income and expenses are translated at the dates of the transactions), and

c. all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investmdoteign entities are

recognised in other comprehensive income. When a foreign operation is sold, a proportionate share of such exchange
differences is reclassified to profit or loss, as part of the gain or loss on sale where applicable.
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Goodwill andfair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entities and translated at the closing rate.
(m) Trade and other payables

These amounts represent liabilities for goods and servicegiged to theGroupprior to the end of financial year which

are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and other payables
are presented as current liabilities unless payment is not due within 12 montihs the reporting date. They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.

(n)  Employee Benefits

Provision is made for benefits accruing to employees in respect of wagesataries, annual leave and long service
leave when it is probable that settlement will be required and they are capable of being measured reliably.

Provisions made in respect of employee benaditpectedto be wholly settled within 12 months are measured their
nominal values using the remuneration rate expected to apply at the time of settlement.

Provisions made in respect of employee benefits which are not expected tehbby settled within 12 months are
measured as the present value of the estiefuture cash outflows to be made by ti@&roupin respect of services
provided by employees up to the reporting date.

The liability for long service leave is recognised in the provision for employee benefits and measured as the present
value of expecteduture payments to be made in respect of services provided by employees up to the reporting date.

Refer also to ate 2(s) for accounting policy regarding share based payments.
(o) Provisions

Provisions are recognised when tBeouphas a present obligatiothe future sacrifice of economic benefits is probable,
and the amount of the provision can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at reporting date,taking into account the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cashflows estimated to settle the present obligation, its carrying amount is the present value of
those cashflows.

When some or all of theconomic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount of
the receivable can be measured reliably.

Costs of site restoration are provided over the life of the facility from when exploration commences and are includecdl in
the costs of that stage. Site restoration costs include the dismantling and removal of mining plant, equipment and
building structure, waste removal, and rehabilitation of the site in accordance with clauses of the mining permits. Such
costs have been determined using estimates of future costs, current legal requirements and technology.

Any changes in the estimates for the costs aoeounted on a prospective basis. In determining the costs of site
restoration, there is uncertainty regarding the nature and extent of the restoration due to community expectations and
future legislation.

(p) Impairment of non-current assets
Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually
for impairment or more frequently if events or changes in circumstances indicate that they might be impaired. Other

assets are testefbr impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
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recoverable amount. The recoverable amoisthe higher of an asset's fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of theltinflows from other assets or groups of assets (ggsherating

units). Nonfinancial assets other than goodwill that suffered impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

(@) Income Tax

Current Tax

Qurrent tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the taxable
profit or tax loss for the period. It is calculated using tax rates and tax laws that have been enacted or substantively
enacted by repoting date. Current tax for current and prior periods is recognised as a liability (or asset) to the extent
that it is unpaid (or refundable).

Deferred Tax

Deferred tax is accounted for using the comprehensive balance sheet liability method in respechpmrary
differences arising from differences between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax base of those items.

In principle, deferred tax liabilities are recognised for all taxable tempodé#ffgrences. Deferred tax assets are
recognised to the extent that it is probable that sufficient taxable amounts will be available against which deductible
temporary differences or unused tax losses and tax offsets can be utilised. However, defgresddts and liabilities

are not recognised if the temporary differences giving rise to them arise from the initial recognition of assets and
liabilities (other than as a result of a business combination) which affects neither taxable income nor acqourfiting
Furthermore, a deferred tax liability is not recognised in relation to taxable temporary differences arising from goodwiill.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiariessbranche
associates and joint ventures except where tBmupis able to control the reversal of the temporary differences and

it is probable that the temporary differences will not reverse in the foreseeable future. Deferred tax assets arising from
deductibletemporary differences associated with these investments and interests are only recognised to the extent
that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary
differences and they are expext to reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the
asset and liability giving rise to them are realised or settled, based on tax rates (andstHat have been enacted

or substantively enacted by reporting date. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which @®upexpects, at the reporting date, to recoversattle

the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and
the CompanyGroupintends to settle its current tax assets and liabilities on a net basisGrouphas implemented

the tax consolidation legislation. As a consequence, these entities are taxed as a single entity and the deferred tax assets
and liabilities of these entitis are set off in the consolidated financial statements.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the statevhgmobfit or loss and other
comprehensive incomexcept when it relates tdéms credited or debited directly to equity, in which case the deferred
tax is also recognised directly in equity.

n Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Group and the revenue
can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable.
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Interest Revenue
Interest revenue is recognisaging the effective interest rate method.

(s) Sharebased Payments

Equitysettled sharebased payments are measured at fair value at the date of grant. Fair value is measured by use of

theBlackif OK2f S& 2LJiA2y LINAOAYy3 Y2RSt o ¢tKS SELISOGSR tATFS dz
best estimate, fothe effects of nortransferabilityand exercise restrictions

The fair value determined at the grant date of the eqtssttled sharebased payments is expensed on a strailing
basis over the vesting period, based on BouQ & Sa G A Y I G Swill2ventuall vebt5a G K1

For casksettled sharebased payments, a liability equal to the portion of the goods or services received is recognised
at the current fair value determined at each reporting date.

) Exploration and Evaluation Expenditure

Exploration and evaluation expenditure incurred is accumulated in respect of each identifiable area of interest where
right of tenure is currentind active and significant operations are continuing in the area of inter€ststs associated

with these identifiable eeas of interests are only carried forward to the extent that they are expected to be recouped
through the successful development of the area or where activities in the area have not yet reached a stage that permits
reasonable assessment of the existenéeconomically recoverable reserves.

Accumulated costs in relation to an abandoned area are written off inrfilie statement ofprofit or loss and other
comprehensive incomm the year in which the decision to abandon the area is made.

Whenproduction commences, the accumulated costs for the relevant area of interest are amortised over the life of the
area according to the rate of depletion of the economically recoverable reserves.

A regular review is undertaken of each area of interestdtetmine the appropriateness of continuing to carry forward
costs in relation to that area of interest.

(u)  Earnings per Share

Basic earnings per share is calculated by dividing the profit attributable to equity holders Gfdlig excluding any
costs of srvicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding
during the financial year, adjusted for bonus elements in ordinary shares issued during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
the after income tax effect of interests and other financing costs associated with dilutive potential ordinary shares and
the weightedaverage number of additional ordinary shares that would have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

(v)  Business Combinations

Theacquisitionmethod of accounting is used to account for all business combinatitms consideration transferred

in abusiness combinatiois measured at fair value, whidbcalculated as the sum of the acquisition date fair values of

the assets transferred by the acquirer, the liabilities incurred by the acquirer to thesfoomners of the acquieand

the equity issued by the acquirer, and the amount of any non controlling interest in the aeqHive each business
combination, the acquirer measures the noaontrolling interest in the acquiree either at fair value or atth
LINELI2NIOA2YFGS aKIFNB 27F (KSstddbdpthyzattNidbtdote o the &cquisifidirefexpersddS v S

L¥ GKS o0dzaAySaa O2YoAylrGA2y A& | OKAS@OSR Ay adr3asSaz GKS
interest in the acquire is remeasured at fair value as at the acquisition date through profit or loss.
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Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fairvaluesa®® S | Olj dzA &A GA 2y RFEGST ANNBALISOGAGS 2F GKS SE
The excess of the cost of acquisition over the fair value ofdtmua a Kl NB 2F (GKS ARSYGATALI C
recorded as goodwill. If the cost of acquisition is less thanGheugs share of the fair value of the identifiable net

assets acquired, the difference is recognised directly in the statemembfif or loss and othecomprehensive income,

but only after a reassessment of the identification and measurement of the net assets acquired.

Any contingent consideration to be transferred by the acquiigescognised at fair value at the acquisition date.
Sulsequent changes to the fair value of the contingent consideration which is deemed to be an asset or liability will be
recognised in accordance with AASB 139 either in profit or loss or in other comprehensive income. If the contingent
consideration is claffied as equity, it shall not be remeasured.

(w) Leases

Leases in which a significant portion of the risks and rewards of ownership are not transferredGoothgas lessee

are classified as operating leases. Payments made under operating leases (net of any incentives received from the
lessor) are charged to the statementmfofit or loss and othecomprehensive income on a straight line basis over the
period of he lease.

(x)  Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

(y)  Parent entity financial information

The financial information for the parent entity, Cape Lambert Resources Limited, disclostel2@ has been prepared
on the same basis as the consolidated financial statements, except as set out below

Investments in subsidiarieand associates

Investments in subsidiarieand associates are accounted for at cost in the financial statements of Cape Lambert
wSaz2dz2NDSa [AYAGSR® 5AQARSYRa NBOSA PSR stBert ofpréfitior 1688 | (1 S &
and othercomprehensivéncome rather than being deducted from the carrying amount of these investments.

Tax consolidation legislation

Cape Lambert Resources Limited and the controlled entities in the tax consolidated group account for their own current
and deferred tax amounts. These tax amounts are measured as if each entity in the tax consolidated group continues
to be a stanehlone tapayer in its own right.

In addition to its own current and deferred tax amounts, Cape Lambert Resources Limited also recognises the current
tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax cnexitsfemsu
controlled entities in the tax consolidated group.

The entities have entered into a tax funding agreement under which the whualhed entities fully compensate Cape

Lambert Resources Limited for any current tax payables assumed and are comapebgafape Lambert Resources

Limited for any current tax receivable and deferred tax assets relating to unused tax losses or unused tax credits that
are transferred to Cape Lambert Resources Limited under the tax consolidation legislation. The fundings areu
determined by reference to the amounts recognised inthewhdllg y SR Sy GAGASaQ FAYyLFYyOALFf &

The amounts receivable/payable under the tax funding agreement are due upon receipt of the funding advice from the

head entity, which is issueda&oon as practicable after the end of each financial year. The head entity may also require
payment of interim funding amounts to assist with its obligation to pay tax instalments.
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Assets or liabilities arising under tax funding agreements with the dagatidated entities are recognised as current
amounts receivable from or payable to other entities in the group.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding agreement
are recognised as a contributido (or distribution from) whollyowned tax consolidated entities.

(aa) Dividends

Provision is made for the amount afhy dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the financial year but not distributed as balance date.

(@)  Critical Judgements in Applying tt@roupQa ! OO02dzy GAy 3 t 2f AOASA

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
a material adjustment tohte carrying amounts of assets and liabilities within the next financial year are discussed below.

Exploration and Evaluation

TheGrouma | OO02dzy (i Ay 3 hlantl Av@l@atio i3 bkt oBtbmiode AtNJI TheAapplication of this policy
necessarilyequires management to make certain estimates and assumptions as to future events and circumstances
particular, the assessment of whether economic quantities of reserves may be determined. Any such estimates and
assumptions may change as new inforinat becomes available. If, after having capitalised expenditure, it is
determined that recovery of the expenditure by future exploitation or sale is unlikely, then the relevant capitalised
amount is written offin the statement ofprofit or loss and othecomprehensivéncome

Income taxes
TheGroupis subject to income taxes in Australia and jurisdictions where it has foreign operations.

Significant judgement is required in determining the worldwide provision for income téikese are many transactions

and calculations undertaken during the ordinary course of business for which the ultimate tax determination is
uncertain. TheGroupestimates its tax liabilities based on tigrougQ & dzy RSNAGFYRAYy 3 2F GKS ()
jurisdictions. Where the final tax outcome of these matters is different from the amounts that were initially recorded,

such differences will impact the current and deferred income tax assets and liabilities in the period in which such
determination is mde.

TheGrouprecognissdeferred tax assets relating to carried forward tax losses to the extent there are sufficient taxable
temporary differences (deferred tax liabilities) relating to the same taxation authority against which the unused tax
losses can be utilised. Howeverijlightion of the tax losses also depends on the ability of the entity to satisfy certain
tests at the time the losses are recouped.

Impairment

TheGroupassesses impairment at each reporting date by evaluating conditions specific ®rdipthat may lead to
impairment of assets. Where an impairment trigger exists, the recoverable amounts of the assets are determined.

As at 30 June 201 management have recognised impairment losses in respect of those assets which had a carrying
value whichexceeded their recoverable amounts.
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3. PROFIT/(LOSS) FROM OPERATIONS
2017 2016
$ $
€) Revenue
Interest income 87,666 308,923
Rental revenue 590,662 570,282
678,328 879,205
(b) Other income
Unrealised foreign currenaxchange gain/(loss) (19,065) (8,998)
Foreign currency exchange gain/(loss) (12,537) 52,773
Gain on sale of financial assets - 50,684
Gain on sale of fixed assets 95,570 140,425
Gain on sale of tenements 138,783 50,000
Gain on sale dhterest in Central African Resources Limited - 547,278
Other income 457,223 145,746
659,974 977,908
(© Depreciation and amortisation expense
Depreciation of plant and equipment (100,181) (322,106)
Amortisation of leasehol@mprovements (157,810) (293,750)
10 (257,991) (615,856)
(d) Occupancy expenses
Rental expense relating to operating leasesinimum lease payments (891,509) (958,741
Other occupancy expenses (550,622) (538,320)
Provision for end of leasabligations (125,805) -
Movement in povisionfor onerous leaseontracts 471,660 230,186
(1,096,276 (1,266,879
(e) Other expenses
Administration expenses (530,454) (490,477)
Exploration expenditure expenskéteversed) (212,155 16,860
Other expenses (8,120 (230,792)
(750,730 (704,409)
® Gain / (loss) on fair value of financial assets through profit and loss
Gain / (loss) fair value of financial assets (shares in listed entities)
through profit and loss 8(a) 153,391 324,621
153,391 324,621
4. INCOME TAXES
2017 2016
$ $
Major components of income tax expense for the year are:
Income statement
Current income
Current income tax charge / (benefit) 5,227,739 -
Income tax (benefit) £xpense reported in income statement 5,227,739 -

Statement of changes in equity
Income tax expense reported in equity - -

42



ANNUAL REPORT 201

\

Cape Lambert “

Resources Ltd

NOTES TO THEONSOLIDATEHINANCIAL STATEMENTS

TheCompany is currently the subject of an audit by the Commissioner of Tax@wwnniissioney regarding various
taxationmatters, covering the 201412015 income yearsAudit Matters). The keyssue in dispute is the tax treatment
of the disposal of certain assets.

The Company is currently in advanced discussions with the Commissioner, in an effort to reach a negotieteendet

of the Audit Matters. The Company made a without prejudice proposal to the Commissioner, pursuant to which the
Company would pay $770k to fully and finally settle the Audit Mattdilse(Company's Settlement OffpiThe
Commissioner rejected this fef and countered with a without prejudice settlement propos&lommissioner's
Settlement Offe) of approximately $5.3m.

As at 29 September 2017, the Company has been invited by the Commissioner to provide its "best and final response"
to the Commissiones Settlement Offer. The Company will make this offer to the Commissioner by Thursday, 5 October
2017 and expects to receive a response from the Commissioner the followingrtayoffer made by the Company

may impact the amount of carry forward tax less

The Company notes that in the unlikely event it is unable to reach a negotiated settlement agreement with the
Commissioner, it believes it has various legal mechanisms by which it could seek to prevent the Commissioner from
issuing an amended assessm. However if those legal mechanisms are ultimately unsuccessfalpossible thathe
Commissioner may issue amended assessments totalling approximately $18m, excluding penalliesevent
amended assessments arelssl, the Company would vigorously defenits position, which will include lodging an
objection in relation to the amended assessments.

Reconciliation

A reconciliation of income tax expensdbenefit) applicable to accounting profit (loss) before income tax at the

statutory income tax rate to income tax expensgoenefit)l & G KS / 2YLI yeQa STFFSOGADS Ay
as follows:

2017 2016
$ $
Accounting profit / (loss) before incontax (5,717,487 (30,799,674)
Income tax benefit at the statutory income tax rate of 30% (2016: 30%) (1,715,249 (9,239,902)
Adjusted for
Nondeductible expenses 25,057 83,884
Share based payments (80,032) 49,976
Deferred tax assets and téosses not recognised 2,398,901 927,960
Share of losses of associates 279,686 187,732
Impairment of loans and interest receivables - (4,060)
Impairment/de-recognition of exploration assets 521,125 6,723,635
Impairment loss on associates (795,673 1,028,265
Forgiveness ofitercompanyloans (203,532) -
Capitalised exploration (300,037) -
Adjustments in respect of current and deferred tax of previous year - 425,055
Other (130249 (182,544)
I 2YYAaaA2ySNDaaddétailédfatdoyesy & h FF SN 5,227,739 -
Income tax expense / (benefit) reported in income statement 5,227,739 -
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Recognised deferred tax assets and liabilities

The deferred tax liability balance comprises temporary differences attributable to:

2017 2016
$ $
Thedeferred tax liability balance comprises temporary differences attributable to:
Accrued income 746,235 427,515
Capitalised expenditure 458,407 -
Unrealised foreign exchange gains / losses (681,483 (672,648)
Financial assets (807,637 (252,310)
Baddebts 106,295 -
Costs @ductibleover five years (3,549) -
Deferred tax liability (181,733 (497,443)
The deferred tax asset balance comprises temporary differences attributable to:
Accrued expenses and provisions 181,732 497,443
Deferred taxasset 181,732 497,443
Net deferred tax asset /(liability) - -
Movement in temporary differences during the current year
Balance Recognised in Balance
1 July 206 Income 30 June 201
Consolidated $ $ $
Accrued expenses and provisions 427,515 318,720 746,235
Financial assets (252,310) (555,327) (807,637)
Capitalised exploration expenditure - 458,407 458,407
Unrealised foreign exchange gains / losses (672,648) (8,835) (681,483)
Other - 102,746 102,746
Net deferred tax asset / (liability) (497,443) 315,711 (181,733
Movement in temporary differences during the prior year
Balance Recognised in Balance
1 July 2015 Income 30 June 2016
Consolidated $ $ $
Accrued expenses and provisions (446,721) 874,236 427,515
Financial assets (252,310) - (252,310)
Capitalised exploration expenditure (86,520) 86,520 -
Unrealised foreign exchange gains / losses (806,780) 134,132 (672,648)
Net deferred tax asset / (liability) (1,592,331) 1,094,888 (497,443)
2017 2016
$ $
Unrecognised deferred taassets
Deferred tax assets have not been recognised in respect of the following items:
Tax losses 197,029,801 61,667,892
@ 30% 59,108940 18,500,368

)
5

The tax losses do not expire under current legislation. Deferred tax assets have notbegmised in respect of these
items because it is not probable that future taxable profit will be available against whictrbxgp can utilise the
benefits. These unrecognised deferred tax assets may materially change depending ooutiteme of the
Commissioners Settlement Offer.
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5. SHARBASED PAYMENT ARRANGEMENTS
(@ Shares

Sharebased payments granted during the current year

The company issued 90,000,000 shares during the gegrart of the Kipushi consideration sharéghe shares were

@t dzSR o6laSR 2y (KS / 2 YLJI & date sTKdseNsBares INGkeCaBproed at b getrenah y |
YSSGiAy3a 2y MH alé& uwunmt YR 6SNB A&dadzSR 2y 1 WdzyS HamT @
issued capital.

(b) Options

Options granted during the current year
There were nil options granted during the year.

Options outstanding at balance date
There werenil optionsoutstandingat 30 June 207 (2016: 7,675,000.

Reconciliation of options orssue
The following reconciles the outstanding share options granted, exercisethpseldduring the financial year:

2017 2016
Number of  Weighted Average Number of Weighted Average
Options Exercise Price Options Exercise Price
$ $
Balance at beginning of the financial ye: 7,675,000 0.088 9,425,000 0.091
Granted during the financial year (i) - - - -
Exercised during the financial year - - - -
Lapsed during the financial year (ii) (7,675,000) 0.088 (500,000) 0.15
Forfeited during the financial year (iii) - - (1,250,000) 0.088
Balance at end of the financial year - - 7,675,000 0.088

Exercisable at end of the financial year - - - -
(i) During the current and previous yeghere were no share options issued.
(i) During the current yeai7,675,00030 June 208: 500,000 share options lapsedt a weighted average exercise
price 0f$0.088,
(iii) During the current yeamil shares options were forfeite(B0 June 2016: 1,250,000).

Rights attaching to options

The Employee Incentive Scheme, approved by the shareholders in December 2000, entitles each option holder to one
share exercisable any time up to or on the expiry date at the stated exercise price; does not confer the right to a change

in exercise price;ubject to theCorporations Act20@1 G KS ! { - [AadGAy3 wdzZ Sa +FyR GKS
GNI yAFSNIo6f ST GKS &KIFENBasz dzLlzy SESNDODAAS 2F (KS 2LIiAz2ya
be applied for quotation; the Opin Holder can participate in a pro rata issue to the holders of the underlying securities

in the Company if the Options are exercised before the record date of an entitlement; in the event of any reconstruction

of the issued capital of the Company, alhtig of the option holder will be changed to the extent necessary to comply

with the Listing Rules applying to the reconstruction of capital, at the time of the reconstruction.
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6. REMUNERATION OF AUDITORS

The auditor of Cape Lambert Resources Limgegrnst & Youngustralia

2017 2016
$ $
Amounts received or due and receivable by Ernst & Young Australia fo
An audit or review of the financial report of the entity and any other enti
in the consolidated group 145,096 182,228
Tax - -
Other - -
145,096 182,228

Amounts received or due and receivable by related practices of Ernst &
Young Australia for:
Tax 4,061 15,589
Other 26,207 43,534

30,268 59,123
Amounts received or due and receivable by RBmst & Young auditirms
for:
An audit or review of the financial report of the entity and any other enti
in the consolidated group 17,488 12,226

17,488 12,226

7. TRADE AND OTHER RECEIVABLES
Note 2017 2016
$ $

Trade and other receivablescurrent
Tradedebtors 3,899,953 3,537,472
GST recoverable and other debtors 52,527 93,458
Prepayments 151,043 369,379
Interest receivable 80,000 146,150
Deferred consideration receivable (a) 2,500,000 2,500,000
Loans receivable (b) 370,000 529,250
Allowancefor doubtful debts (6,265,446) (5,911,129)

788,077 1,264,580

)
5

(a) Deferred consideration receivable payable on the achievement of a production milestone. This receivable has been

previouslyprovided for in full.

(b) Current loanseceivableat balance date are made up as follows:

Interest rate

Carrying value of loans

2017 2016
$ $
Loanof $200,000 and US$150,00V (i 10.0% 419,184 419,184
Convertible loan note of $250,250)(i 15.0% 159,250 159,250
Loan of $370,000 {ii 10.0% 370,000 370,000
Loan of USD$8,000,000)(i Libor + 6% 10,447,200 10,447,200
Carrying value of loans 11,395,634 11,395,634
Impairment of receivables (11025,639 (10,866,384
Current carrying value at amortised cost at balance date 370,000 529,250
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2017 2016
$ $

Movements:

Opening balance 529,250 1,589,694
Payment on subscription to/(receipts from) convertible loan notes - (156,750)
Loans advanced/interest accrued - 115,750
Repayment of loans - (200,000)
Conversion o€onvertible loan notes - (810,500)
Impairment of loans receivable (159,250 (19,184)
Foreign exchange movements - 10,240
Current carrying value at amortised cost at balance date 370,000 529,250

(i) In May 2014he Company advanced a short term loan of $200,000 to International Goldfields Limited (ASX: IGS).
Interest is payable at 10% per annum and repaym&at due on 30 June 2015. In May 2015, the Company
advanced a further short term loan of US$150,000 t8.I part consideration for the loan agreemenhet
Company will receive an arrangement fee of US$10,000 and default interest on overdue amounts is payable at 10%
per annum. The loangere due for repayment on 18 May 2015.he loans have begpreviousy provided for in
full.

(i) In August 2014, the Company entered into a converting loan agreement with Kiwanda Mines (NA) LLC for $250,250.
The loanavere due for repayment or conversion on 12 August 20T35uring the yeaended 30 June 2016he
Companyreceived cash of $91,000 for the partial redemption of the convertible ndtee balance of the loan
receivable has been provided for in full.

(iii) In November 2014, the Company advanced a loan of $320,000 to Allegra Capital(Rtebte). Interest igpayable
at 10% per annum and repayment is due on or before 25 May 2bilBlay 2016, a deed of variation was entered
into extending the repayment date to 31 October 2016. In May 2016, the Company advanced a further short term
loan of $50,000 to Allegrdnterest is payable at 10% per annum and the la@sdue for repayment on 31 October
2016. The loan haveen repaid in full subsequent to 30 June 2017

(iv) On 22 October 2014, the Company announced that it had entered into a US$20 million funding agredmment
Timis MiningAgreementh (2 | &d&dAad Ad 6AGK GKS | Ol dzA & A (iMire)yfron2 T [ 2 Y
the administrator of London Mining PLC. The Agreement was divided into two parts, being (a) US$8 million Bridging
Finance loan and US$12 million for the purchase of a royalty. The bridging finance loan of US$8vasllion
repayable in October 201&nd incurs interest of 3 month US LIBOR (London interbank offered rate) + 6%. This loan
haspreviously beemprovided for in full.

Risk Exposure

TheGrouQad SELI2 &dzNB G2 N a1 in hoke 27RAN dnpairmentdliBwancgof SYIDAEH34IR el | A €
current year(30 June 208: $10,866,384 has been raisedn relation to loans past dueand objective evidence of
impairment

Movements in the impairment allowance

2017 2016
$ $
Opening balance at beginning of the year 10,866,384 10,847,200
Impairment of loans receivable 159,250 19,184

11,025,634 10,866,384
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