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Cape Lambert Resources reaches settlement with
ATO
Cape Lambert Resources (ASX:CFE) will make a final payment of $2.4 million
to the Australian Taxation Office that discharges its remaining liability of $79
million arising from an Amended Assessment received in 2012.
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With the liability removed, it will now finalise plans for a distribution to
shareholders and shift its management focus to the Marampa Iron Ore Project
in Sierra Leone.
The company currently has cash and receivables of $94 million, including
unrestricted cash of $65 million, after receiving $51.6 million in relation to the
Metallurgical Corporation of China settlement relating to the sale of the Cape
Lambert magnetite iron ore project.
Following the settlement, the company has no debt or contingent liabilities. It
will also have carry forward losses in its accounts of $62 million.

Share Information

"We are pleased to finally bring this matter to a satisfactory resolution and
commend our advisors, PwC and the ATO for finding a proactive way to
resolve the dispute," executive chairman Tony Safe said.

Code:
Listing:
Sector:
Website:

"With this now resolved Cape Lambert intends to shift its management focus to
the Marampa Iron Ore Project in Sierra Leone, where it is looking to secure
significant investment at project level, and its interest in the Mayoko Iron Ore
Project Royalty, which it is looking to sell.
"The Cape Lambert Board, with the potential A$79M in liabilities removed from
its balance sheet and its cash position now certain, will meet in the coming
days to finalise plans for a distribution to shareholders, details of which will be
announced in the next week."
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Company Synopsis:
Cape Lambert (ASX:CFE) is an Australian
based exploration and development
company with interests in a geographically
diverse portfolio of mineral assets and
investments in several exploration and
mining companies.
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He added that Cape Lambert would look to capitalise on funding pressures
within the resources sector by evaluating and advancing suitable investment
opportunities.
It will also continue with its share buy-back which commenced earlier in the year
Settlement Details
The company had reached a settlement with the ATO after a constructive dialogue between the parties over a long
period of time.
In 2012, the ATO assessed Cape Lambert as owing $96 million including tax and penalties.
In response, the company lodged objections and paid a holding amount of $33 million under an arrangement for
payment.
This left a potential exposure to the ATO of a further $79 million (an amount which includes interest on the portion of the
unpaid $63 million tax liability since 2012).
Under the terms of the settlement Cape Lambert will, on a without admission of liability basis, make a final net payment
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of approximately $2.4 million to the ATO.
This represents full and final settlement and removes the potential $79 million in payments.
Analysis
The settlement with the ATO is significant for Cape Lambert Resources given that it removes the risk of the company
having to pay $79 million to settle its tax liability.
Rather the company will only have to pay $2.4 million to discharge the remaining liability.
This also preserves its remaining cash and receivables of $94 million, which the company will return at least part of to
its shareholders. Plans will be made in the coming days for this distribution.
In addition, it allows the company to capitalise on funding pressures within the resources sector through suitable
investment opportunities.
To top it off, the company has $62 million in available carry forward losses to utilise against future taxable income.
The settlement adds to the settlement with Metallurgical Corporation of China over the final payment from the sale of
the Cape Lambert magnetite iron ore project.
This was another good result with the company receiving $51.6 million of the disputed $80 million payment.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
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advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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